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Philippine Exchange Reserves 
Decline; Exports Up Slightly 


Philippine international reserves continued to decline through May, 
although the loss during the month was somewhat smaller than during 


the previous month. 


International reserves, which stood, at $246.8 million at the end of 
April, declined to a level variously reported by unofficial sources at 


$242 and $245 million during the last 
few days of May. By June 3, however, 
reserves were further drawn down to 
$240.2 million. The decline for the 
earlier period from March 31 to April 
30 amounted to $7.4 million. 


Although exports rose to a level 
somewhat above that of the preceding 
months, the high level of imports con- 
tinued at approximately the levels of 
the first 4 months of 1955. A partial 
explanation for the large imports lies 
in the efforts of importers to have 
goods shipped before June 1 when 
freight rates on incoming cargo from 
the United States were increased by 
12 percent. 


Sugar exports appeared to be mov- 
ing normally again, after the shipping 
delays occasioned by lack of bottoms 
during earlier months. On the basis 
of available estimates, exports of sugar 
in May approximated the figures of 
the corresponding month of 1954 for 
the first time. Receipts from this 
source can be expected to lend some 
strength to Philippine international 
reserves for the next 2 months. 


In domestic trade, the tight money 
and credit condition continued and 
was reflected partially in a decline of 
about 9 million pesos (1 peso=US$0.50) 
in currency in circulation. Contribut- 
ing to this situation were the heavy 
tax payments in May, and the financ- 
ing requirements for continued heavy 
imports which tended to tighten bank 
credit. 

Domestic retail prices moved up- 
ward seasonally, the Bureau of Com- 
merce retail-price index (1941—100) 
rising slightly from 212.38 at the be- 
ginning to 212.90 toward the end of 
the month. The Bureau of the Census 
and Statistics cost-of-living index for 
Manila workers (1941100) also rose 
from 303.9 in April to 307 in May, 
owing to a seasonal rise in the food 
index accounted for very largely by 
increases in rice prices. The index 
still was below the 309.7 level of May 
1954, however. 


Export prices of abaca, copra, and 





coconut oil weakened slightly during 
the month but the two latter showed 
a tendency to firm toward the end 
of the period. Sugar prices for export 
continued to firm, while export prices 
of logs and lumber recorded a more 
substantial increase. 


Legislation Approved 
Various economic measures were ap- 
proved during the regular session of 
the Philippine Congress which ad- 
journed on May 17, 1955. They in- 
clude: 


eApproval of the revised trade 
agreement with the United States. 

eExtension of a number of tax laws 
expiring June 30, including the 17- 
percent foreign exchange tax. 

eApproval of the President’s plan 
to reorganize the National Economic 
Council—the planning organ of the 
Government and advisory body to the 
President—and the extension of the 
life of the Government Reorganiza- 
tion Commission. 


eA general appropriations bill total- 
ling 538.9 million pesos. 

Certain bills were not approved dur- 
ing the session. No action was taken 
on the various proposals for a foreign 
investment law. The large public 
works bill containing a rider modify- 
ing the Minimum Wage Act was not 
passed. Although a bill establishing 
an agrarian court was passed, the 
Administration’s program for land 
reform through the breaking up and 
redistribution of large estates failed 
of enactment. 


Nationalization Bills Absent 


Nationalization bills aimed at re- 
stricting alien participation in busi- 
ness activities were conspicuously ab- 
sent. This followed largely from a 
report by a special executive-legisla- 
tive committee considering proposals 
for changes in the Retail Trade Na- 
tionalization Act which recommended 
the maintenance of the Act in its 


(Continued on Page 8) 





Field Offices Gira 


Quick Service 


Information on all phases of 
world trade—ranging from compre. 
hensive economic and business 
to details on export and import reg- 
ulations—is quickly and 
available to businessmen in their 
own cities or localities through the 
33 Field Offices of the U. S. Depart. 
ment of Commerce. 


Conveniently located in the busi- 
ness centers of the United § 
the Field Offices are staffed with 
foreign trade specialists who 
constantly abreast of developments 
in the United States and abroad. 
Aided by the current information 
and publications sent to them reg. 
ularly from Washington, they are 


well equipped to serve world traders 
in their communities. 


Supplementing these Field Offices 
is a coast-to-coast network of some 
900 cooperative offices—local cham- 
bers of commerce and other busi- 
ness organizations — which have 
been furnished with Department of 
Commerce publications, reference 
material, and other information, for 
use by businessmen. 


The addresses of the Depart- 
ment’s Field Offices follow: 


Sggeeseen, N. Mex., Room 321 Post Office 
Atlanta 5, Ga., Peachtree and Seventh 8t, 
g. 


Boston 9, Mass., 1416 U. S. Post Office and 
Courthouse Bldg. 

Buffalo 3, N. Y., 117 Ellicott St. 

Charleston 4, 8. C., Area 2, Sergeant Jasper 
Bldg., West End Broad St. 

Cheyenne, Wyo., 307 Federal Office Bidg. 

Chicago 6, Ili., 226 W. Jackson Blvd. 

Cincinnati 2, Ohio, 442 U. 8. Post Office and 
Courthouse. 

Cleveland 14, Ohio, 1100 Chester Ave. 

Dallas 2, Tex., 1114 Commerce St. 

Denver 2, Colo., 142 New Customhgsise. 

Detroit 26, Mich., 438 Federal Bldg. 

El Paso, Tex., Chamber of Commerce Bidg. 

Houston 2, Tex., 430 Lamar Ave. 

Jacksonville 1, Fla., 425 Federal — 

Kansas City 6, Mo., Federal Office Bidg. 

Los Angeles 15, Calif., 1031 8. Broadway. 

Mémphis 3, Tenn., 229 Federal Bidg. 

Miami 32, Fla., 300 NE. First Ave. 

Minneapolis 1, Minn., 319 Metropolitan 


Bidg. 
New Orleans 12, La., 333 St. Charles Ave. 
New York 17, N. Y., 110 E. 45th St. 
Philadelphia 7, Pa., 1015 Chestnut 8t. 
Phoenix, Ariz., 137 N. Second Ave. 
Pittsburgh 22, Pa., 107 Sixth St. 
Portland 4, Oreg., 217 Old U. 8. Courthouse. 
Reno, Nev., 1479 Wells Ave. 
Richmond 20, Va., 900 Lombardy St. 
St. Louis 1, Mo., 910 New Federal Bidg. 
Salt Lake City 1, Utah, 222 S.W. Temple St. 
sae, —~ gr ll, Calif., Room 419 Custom- 
ouse. 
Savannah, Ga., 235 U. 8S. Courthouse and 
Post Office Bide. 
Seattle 4, Wash., 909 First Ave. 


For local telephone numbers, consult 
U. S. Government section of phone book 
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Marshall M. Smith, Acting Assistant 
Secretary for International Affairs 
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U. S. Department of Commerce 
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Production, Employment High 
W. German Economy Levels Off in June 


The West German economy, which this spring had been gaining 
momentum more rapidly than in preceding years, is believed to have 
pveled off in June at a postwar high in production and employment. 

_ While investment has continued to grow rapidly, personal consump- 


tion appears to be expanding gradually. 


have edged up slightly, but the 
cst of living has remained fairly 
stable. 

The Germans have once again re- 
jerated their support for further 
furopean economic _ integration 

h liberalization of trade and 
convertibility of currencies rather 
than through supranational agencies, 
mech as the Coal and Steel Commu- 
nity. The Soviet invitation to Chan- 
eellor Adenauer revived hopes, mixed 
with caution and skepticism, about 
expansion of trade with the East bloc 
and touched off a brief speculative 
furry in securities representing East 
Zone properties. 

The West German economy is be- 
lieved to have functioned in June at 
approximately the same high level as 
in May, when industrial production 
rose to a new postwar record and un- 
employment dropped to 731,000, the 
lowest level since 1948. Although offi- 
dal figures for June are not avail- 
able in other sectors, daily output 
of hard coal, pig iron, and crude steel 
fell off slightly during the first 2 
weeks and a small seasonal decline 
may have occurred also in the output 
of certain soft consumer goods. 


An unofficial survey of business 
opinion revealed generally optimistic 
expectations regarding overall eco- 
nomic activities during the month. 
Moreover, in view of the continuing 
high level of orders in the producer 
goods industries, it may be assumed 
that industrial production as a whole 
Maintained or slightly exceeded its 
high May level and that unemploy- 
ment dropped still further. 


Domestic Investment Expands 


The current economic expansion is 
ecelving its chief impetus from do- 
Mestic investments and exports. Per- 
nal consumption has made steady 
tains roughly equivalent to the growth 
gross national product, but domes- 
te investment has been expanding at 
‘much faster rate. This development 
las been partially reflected in indus- 
ty, where output of the soft consumer 
Neds group so far in 1955 has been 
Spanding at the rate of about 8 per- 
tnt and that of the producer goods 
hdustries by more than twice that 
Mount. 


Etonomics Minister Erhard, speak- 
in Duesseldorf, called for stepped 
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up expansion of consumption and 
urged that existing reserves of pur- 
chasing power be used to acquire 
goods for the rationalization of house- 
work. He pointed out that the secret 
of a good economic policy is expansion 


and that expansion should come 


through consumption. 

His appeal was not simply to make 
life more comfortable in West Ger- 
many but rather to make sure that 
the economy continues to thrive. Since 
investment and exports may not con- 
tinue to grow indefinitely at the cur- 
rent rate, the sooner consumption is 
stepped up, the better, in his opinion. 
Greater consumption would not only 
help balance the current expansion, 
but also provide a substitute stimulus, 
should investment and exports taper 
off. 


Relatively little collective bargain- 
ing is in progress and no large-scale 
wage increases are expected before 
the end of the year at the earliest. 
Labor-management relations appear 
to have been improving, one indication 
of which is the recent conclusion of 
a conciliation agreement between the 
metalworkers’ union and the national 
metal employers’ association. 


Less Stable Prices Seen 


Despite the relatively quiet wage 
picture, however, a Munich economic 
research institute has predicted that 
prices will not be as stable in coming 
months as during the spring. On June 
1, for example, prices for many iron 
and steel products were raised by 2.3 
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percent, an increase which the indus- 
try has attempted to justify with 
figures on costs, but which Govern- 
ment and labor circles view more as 
the result of the existing high levels 
of demand. 

The institute did, however, indicate 
that the upward movement in prices 
probably would be confired largely to 
individual industrial producer prices. 
Although legislation now before par- 
liament would permit a 10- to 20- 
percent increase for most rented 
dwellings, other living costs are not 
expected to advance appreciably. 


Economic Cooperation Stressed 

The German Economics Minister, in 
a speech at a Schuman Plan Assembly 
several weeks ago, emphasized that 
political unity for Europe would be 
impossible and even dangerous unless 
the necessary steps were taken to 
widen economic cooperation. He re- 
iterated his opposition to placing any 
other branches of the European econ- 
omy under supranational authorities, 
such as the Coal and Steel Com- 
munity, as a means of achieving fur- 
ther European economic integration. 
Instead he stressed that the way was 
open for closer cooperation of the six 
Schuman Plan and other European 
countries within the framework of the 
organization for European Economic 
Cooperation and the General Agree- 
ment on Tariffs and Trade. As prac- 
tical goals, he included further steps 
toward the elimination of discrimina- 
tion and other obstacles to-trade as 
well as tariff reductions—all as the 
essential prelude to free convertibility 
of currencies. 

German reaction to the announce- 
ment that the OEEC Council of Min- 
isters had agreed in principle to ex- 
tension of the European Payments 
Union agreement for another year was 
generally favorable. Monthly pay- 
ment settlements will be instituted on 
August 1 on the basis of 75 percent 
gold or dollars, and 25 percent credit 
(current ratio, 50:50). As a leading 
creditor nation, the Germans have 
advocated this change for over a year. 

The recent Moscow moves on the 
international political scene have re- 
vived qnce again speculation regard- 
ing prospects for expansion of Ger- 
man trade with the Soviet bloc and 
German reunification. 

The Soviet note inviting Chancellor 
Adenauer to Moscow revived press dis- 
cussion of the possibilities for West 
German trade agreements with the 
Soviet Union and communist China. 


(Continued on Page 9) 
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Netherlands Economy Maintains High Leve 


The Netherlands economy maintained its general expansionary trend 
in the first 4 months of 1955, showing satisfactory increases above the 


like period of 1954. 


Foreign trade and industrial production decreased slightly from the 
level of the immediately preceding months but showed an increase over 


the first quarter of 1954. Unemploy- 
ment decreased further and labor 
shortages were increasingly felt in a 
number of industries. 

Stock-market prices made further 
advances, continuing their gradual in- 
crease through April. The Netherlands 
Bank relaxed the licensing of inter- 
national securities transactions, thus 
permitting greater latitude to Nether- 
lands investors in managing their 
foreign-security portfolios. 

The money market remained firm. 
The retail price index also remained 
constant during the period, although 
the wholesale price index showed a 
slight decline. To hold down the price 
level, the Government abolished the 
radio-cartel agreement. Wholesale and 
retail markups for all commodities 
were frozen at the average of the 
January-September 1954 level. 


Foreign Trade Advances 


Foreign trade in the first quarter 
showed satisfactory gains over the 
like period of 1954. Imports were 
2,978 million guilders while exports 
amounted to 2,409 million guilders. 
(1 guilder—US$0.264.) Coverage of 
imports by exports was 81 percent as 
against 87 for the first 3 months of 
1954. 

The Netherlands continued its ef- 
forts to further the proposed economic 
union with Belgium-Luxembourg. Ag- 
ricultural problems continued to be 
the major stumbling block. In this 
connection, the Netherlands Chamber 
of Commerce for Belgium-Luxembourg 
noted in its annual report that, al- 
though trade between the Netherlands 
and the Belgium-Luxembourg Eco- 
nomic Union (BLEU) was at an all- 
time high in 1954, exports to BLEU 
rose only 2 percent over 1953, com- 
pared with an increase of 19 percent 
in Netherlands imports from BLEU. 
Trade in this sector, therefore, re- 
sulted in a trade deficit for the 
Netherlands of 543 million guilders, 
about twice that of 1953. The report 
ascribed the lagging Netherlands ex- 
ports to Belgian import restrictions on 
Netherlands agricultural products and 
some industrial goods. 

The Netherlands also held discus- 
sions with its Benelux partners on the 
mutual trade-liberalization program 
to be presented to the Organization 
for European Economic Cooperation 
(OEEC) in July. Although the liberali- 
zation goal is 90 percent, it appears 
unlikely that this will be achieved by 
Benelux owing to Belgium-Luxem- 
bourg reservations on agricultural 
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products. The Benelux countries will 
probably submit a less extensive 
mutual liberalization proposal to OEEC 
this year with the promise of greater 
than 90-percent liberalization next 
year. 


Trade Agreement Concluded 


A trade agreement with Finland was 
concluded for the year beginning April 
1, 1955. The Netherlands made certain 
concessions granting Finland a greater 
freedom of choice in the products to 
be imported from the Netherlands, 
and 50-percent convertibility within 
the European Payments Union (EPU) 
area for Netherlands guilders earned 
in excess of 120 million. 

For the first time since the start of 
World War II, futures markets in 
coffee opened at Amsterdam and Rot- 
terdam and in copra at Amsterdam 
on May 9. Preparations are under way 
for the opening of markets in sugar, 
linseed oil, and spices. 

Industrial production in January 
and February showed a seasonal drop. 
A satisfactory increase, however, was 
registered for each month over the 
like months of 1954. All sectors of in- 
dustry participated in increased pro- 
duction in March, with the paper, 
metal, and rubber industries showing 
the largest gains. The coal mines also 
increased production to an index 
figure higher than any month in 1954 
except July, when the same level 
of production was achieved. Further 
improvement is expected to be shown 
when April and May data are avail- 
able. The index of industrial produc- 
tion (1949=100) for recent months 
was (previous year in parentheses): 
December 1954, 157 (132); January 
1955, 139 (125); February 1955, 132 
(123); and March 1955, 153 (143). 

The shipbuilding industry remained 
strong with a total of 545,325 tons 
under construction at the end of 
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March. The Netherlands was 
passed only by the United 

and West Germany among world ship 
builders. There was a substantial qa. 
cline in the percentage under ¢gp. 
struction for foreign owners, com. 
pared with a year ago, but a 
share of the new construction wy 
destined for home-fleet rep] 

and expansion. Tanker co 
accounted for 67 percent of the 
under construction compared with @ 
percent a year ago. Despite a rathe 
serious labor shortage, the Nether. 
lands retains its importance as a ship. 





building country. 


The results of the Government; 
suspension of the cartel agreement ¢ 
radio manufacturers, wholesalers, and 
retailers has been only partially gue. 
cessful in bringing about price de 
creases to the level desired. By th 
end of the quarter, Phillips had stij 
not lowered its prices, ap 
fearing that a reduction on its par 
might lead to a general price war. 

The Central Planning Office, a goy- 
ernmental body which prepares esti- 
mates on future trends of the coun- 
try’s economy, issued its economic 
plan for 1955 in the period under re- 
view. According to the report, eco 
nomic activity in 1954 had been 
greater than expected, primarily be 
cause of the favorable economic sit- 
uation in Western Europe. The Plan- 
ning Office sees the general pictur 
for 1955 continuing as in 1954 with no 
sharp changes, since nearly full em- 
ployment and full utilization of exist- 
ing means of production were ab 
tained by the year’s end. The office 
predicts a further moderate rise in 
exports, although the higher wage 
level will check this increase some 
what. 


Employment Increases 


The report estimates that the gros 
national production will increase from 
26.22 billion guilders in 1954 to 270 
billion in 1955; family consumption 
from 15.77 billion to 16.4 billion in 
1955; government expenditures from 
4.25 billion to 4.41 billion; and the 
surplus on the current account of the 
balance of payments from 700 million 
to 1,050 million. A reduction in indus 
trial investments, however, from 5.50 
billion to 5.23 billion guilders is antic 
pated. 


During the quarter unemployment 
steadily declined, reaching levels sub- 
stantially below those of a year ag 
Absolute unemployment figures 
percentages of salary and wage eari- 
ers were reported to be: January, 


98,100 (3.2 percent); February, 88,800 


(2.9 percent); March, 70,300 (2.2 pet 
(Continued on Page 10) 
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Taiwan’s worst drought in 60 years occurred in February and March, 
delaying the transplanting of rice, adversely affecting other crops, and 
depressing industrial production owing to a shortage of hydrbdelectric 

wer. 


MAlthough first-quarter 1955 exports—reflecting rice shipments— 


jncreased over the corresponding 
od of 1954, imports were at a some- 
what lower level. 


Other major economic develop- 
ments during the quarter were the 
granting of $48 million supplemental 
economic aid by the United States, 
revisions of the foreign exchange reg- 
giations (see Foreign Commerce 
Weekly, Apr. 11, 1955, p. 11), and the 
renewal of the Sino-Japanese trade 
agreement increasing the total level 
of trade. 


Rice Crop Decreases 


Planting of the first rice crop, be- 
in January, was hampered by 
drought and by the end of March 
only 63.75 percent of the acreage goal 
had been transplanted. The arrival 
of rain on April 2, however, permitted 
last-minute transplanting. Neverthe- 
less, the first crop is expected to fall 
short of its goal by from 10 to 20 per- 
cent. 


Sugar production up to March 31 
by the Taiwan Sugar Corp. from the 
1954-55 cane crop totaled 655,905 met- 
ric tons (or 675,817 metric tons raw 
equivalent). Total production was ex- 
pected to reach 700,000 metric tons, 
faw equivalent, before the grinding 
season ended early in May. High pro- 
duction is due in part to the high 
sugar yield of the cane caused by cool 
weather during the growing season. 
Production by the private brown 
sugar mills exceeded 10,000 metric 
tons before March 31, and is expected 
to surpass the goal of 13,743 tons for 
the season. 


The production goal for the 1955 tea 
crop was fixed at 14 million kilograms, 
about 1 million more than in 1954, 
However, as a result of the drought 
it is expected that the spring crop 
will fall short of the goal. 


Harvesting of the 1954-55 tobacco 
crop began in late January. The Tai- 
wan Tobacco and Liquor Monopoly 
Bureau started to purchase tobacco 
from licensed farmers on March 1, 
expecting to acquire about 10.8 million 
kilograms before the end of June. 
The purchase price for tobacco this 
year is slightly higher than last year, 
and because of the dry weather the 
quality is expected to be better. 


Industrial Production Declines 


While figures are not available, it 
is probable that industrial output was 
at a low level during the first quarter 
of 1955 because of electric power re- 
Strictions brought about by the 
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drought, and the decreased amount 
of foreign exchange allotted for im- 
port of industrial raw materials. 


The electric power situation has 
been improved by the inauguration of 
operation of the Peipu thermal power 
station with a capacity of 40,000 kilo- 
watts; this brings Taiwan’s total 
thermal capacity to more than 100,000 
kilowatts. 


Foreign exchange earmarked for 
importing raw materials amounted to 
only $3.04 million in the first 4 months 
of 1955, although the Taiwan Provin- 
cial Industrial Assoc. estimated that 
$15.5 million is needed for this purpose 
during 1955. 


The Taiwan Agricultural and For- 
estry Development Corp. and the Tai- 
wan Industrial and Mining Corp. were 
formally transferred to private owner- 
ship in March—the Taiwan Paper 
and Pulp Corp: and the Taiwan Ce- 
ment Corp. had been transferred in 
late 1954—thus completing the sched- 
uled transfer of four Government- 
owned corporations under the land 
reform program. It is reported that 
the Government has retained a mi- 
nority interest in the transferred 
corporations. 


The most significant development 
in the labor field during the quarter 
was the signing of a number of col- 
lective labor contracts. Agreements 
were signed in 39 individual plants of 
the Taiwan Industrial’ and Mining 
Corp. and the Taiwan Agricultural 
and Forestry Corp. It is expected that 
the Taiwan Cement Co. will also sign 
collective agreements with its workers. 
The Taiwan Pulp and Paper Co. had 
signed collective agreements during 
the last quarter of 1954. 


Foreign Trade Improves 


Coal production during the first 
quarter of 1955 amounted to about 
499.000 tons compared with sales of 
521,000 tons. Stocks on hand have de- 
clined below 275,000 tons compared 
with 450,000 tons in January 1954. 
Measures are under consideration for 
stimulating coal production in order 
to meet increased local demand and 
to provide a surplus for export. 


Bank of Taiwan statistics for the 
first quarter of 1955 show exports 
valued at US$31.2 million and imports 
at US$18.5 million, resulting in a posi- 
tive trade balance of US$12.7 million. 


In the like months of 1954, a nega- 
tive balance resulted from exports of 


US$18.6 million and imports of US$26.6 
million. This improvement in the Gov- 
ernment’s foreign exchange position 
may be attributed to a large extent 
to the appearance of rice in the 1955 
export figures and the tighter foreign 
exchange budget. 

Under Présidential Order, the Chi- 
nese Customs Import Tariff was re- 
vised effective January 20. The rates 
under the General Agreement on 
Tariffs and Trade which were lower 
than the General Tariff rates and 
which remained in effect even after 
the Chinese withdrawal from GATT 
on May 5, 1950, were cancelled at the 
same time (see Foreign Commerce 
Weekly, Apr. 11, 1955, p. 11). The 
general upward revision of the import 
tariff rates, together with the tight- 
ening of import exchange allocations, 
and the temporary suspension of pri- 
vate import exchange allocations due 
to the introduction of new foreign 
exchange and foreign trade control 
measures in March, accounted for 
considerable increases in the prices 
of imported goods during the quarter. 


Bank of Taiwan price indexes of im- 


ported goods show increases of 9.1 
and 6.5 percent, respectively, in Janu- 
ary and February. 


Trade Negotiations Favorable 


The new Sino-Japanese trade agree- 
ment effective April 1, 1955, provides 
for trade in the amount of $94 million 
in each direction, which is a $19- 
million increase over the previous 
agreement. Scheduled imports by Ja- 
pan include 400,000 tons of raw sugar 
at $112 per ton with provision for 
price increase or decrease in relation 
to world market prices; 150,000 tons 
of rice at $168.60 f.0.b.; bananas, salt, 
coal, cedar, and other products. 


Scheduled imports by Taiwan in- 
clude fertilizers ($20 million); ma- 
chinery, vehicles, and parts ($16 mil- 
lion); ferrous products ($10 million); 
pharmaceuticals; fish; textiles; ce- 
ramics; and other products. This 
agreement and the expanded trade 
for which it provides is of major im- 
portance to the local economy in 
view of the position of Japan as the 
major market for Taiwanese products. 


The trade and payments agree- 
ments signed with France on April 
12, 1954, were extended indefinitely 
by an exchange of notes dated 
April 15, 1955. It was agreed that a 
Sino-French working committee 
would be established in Taipei to 
supervise implementation of the trade 
agreement Although the agreement 
provides for trade totaling $10 million 
in each direction, exports by Taiwan 
totaled only $80,000 against imports 
of $500,000 at the end of February 
1955.—Emb., Taipei. 
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Little Change in Uruguayan 
Economy; Wool Shipments Slow 


The general economic picture in Uruguay during May was spotty. 
The first frost appeared, and pastures began their change to winter 
conditions. The large-scale planting of winter wheat began and citrus 


harvesting was in full swing, but 


the result of heavy droppings. 


The wool market continued dull, 
with producers holding out for better 
prices. Exports totaled only 17,422 
bales, most of which were shipped to 
the Netherlands, the United States, 
England, and Germany. May ship- 
ments brought cumulative totals of 
seasonal exports from October 1-May 
31, to 82,121 bales, a drop of 17 percent 
from the figure for the corresponding 
period of 1953-54. 


Nearly half of the old clip remained 
unsold, with the new clip only 4 
months away. The lower house of the 
National Assembly refused to adopt 
any financial measures to stimulate 
the export of wool, and at the end 
of the month the belief prevailed that 
producers, having been forced to aban- 
don hope of better export terms for 
the new clip, would accept more read- 
ily world market prices and that the 
trade might improve. 


Cattle marketing approached its 
seasonal peak in May, but slaughter- 
ings were small compared with nor- 
mal years. Foreign packers remained 
inactive and slaughtering at the Frig- 
orifico Nacional was mainly for the 
Montevideo market. There was no res- 
olution of the problem confronting 
the foreign packing houses despite 
reported conferences between Govern- 
ment and industry officials. During the 
month, however, the National Assem- 
bly started deliberation of a bill to 
curb the so-called domestic black 
market in meat, which would permit 
foreign packers to share in supplying 
consumption requirements of beef and 
mutton in Canelones and.San Jose. 
At present foreign packers are per- 
mitted to slaughter only for export. 


Price of Wheat Down 


The official floor price of wheat for 
the coming crop was fixed at 14 pesos 
per 100 kilos, delivered Montevideo 
without bag, or 2.50 pesos less than 
in the last several years. In addi- 
tion, planters who produced wheat in 
previous years are to receive a sub- 
sidy of 18 pesos per hectare (1 hec- 
tare—2.471 acres), provided they plant 
less than 150 hectares in wheat and 
their aggregate farm operations do 
not exceed 500 hectares. By this meas- 
ure, the Government expects to reduce 
aggregate subsidy expenditures on 
wheat, to take some land out of wheat 
planting, and ultimately to increase 
the number and quality of cattle. 


In trade and banking, the demand 
6 


the harvest was below average as 





for capital was persistent and the 
money market continued tight. For- 
eign collections reportedly were 
normal, but domestic collections were 
said to be slow, both in Montevideo 
and the interior. Although May whole- 
sale and retail sales were believed to 
be about equal to those last year, the 
Bank of the Republic was cautious 
in its discounting operations and some 
firms and industries complained of 
business slackening and uncertainty. 
The metallurgical industry came in 
for official scrutiny as a result of its 
sharply curtailed production and 
heavy lay-offs. Press reports indicate 
a substantial increase in unemploy- 
ment over that of a year ago. 

The adverse elements in the busi- 
ness and employment situation gen- 
erally were ascribed to lack of income 
resulting from the small export ship- 
ments of beef and wool; uncertainty 
over developing Government policy; 
and the Government’s unfavorable 
financial position. 


The pressure on the Uruguayan peso 
reflected the reduced income from 
wool sales, coupled with the heavy 
demand for foreign exchange to pay 
for new merchandise import quotas. 
By the end of the month, the free 
market buying rate of the pesos had 
risen to 3.2625 to the US$1.00, as 
against 3.2150 and 3.1325 in April and 
March, respectively. 


Financial Situation Tight 


The Minister of Finance appeared 
before both houses of the Assembly 
in May to report on the state of Gov- 
ernment finances. He stated that a 
bond issue of 710 million pesos would 
be required to meet the Government’s 
pressing current needs. To place such 
a large bond issue on the local market, 
which usually purchases about 40 mil- 
lion pesos worth annually, was recog- 
nized as a difficult undertaking, and 
the Office of Public Credit was said to 
be planning to extend the issuance 
over a 6-year period. 

The Minister’s candid statement of 
the country’s financial situation 
pointed up the need for aggressive re- 
medial action. The Government, there- 
fore, proposed a new balanced budget, 
measures to make its securities more 
attractive to the buying public, and 
energetic steps to improve tax-collec- 
tion methods. In connection with 
monetary affairs, a project to increase 
the capital of the Bank of the Repub- 
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lic reportedly was being readied for : _ 


Assembly consideration, and 
modification of the laws governing 
private banks was under study. 

Late in May the National Council of 
Government voted to prepare @ ney 
budget for submission to the Asse 
In approving this action, the Preg. 


dent of the Council was quoted ag say. } 


ing that the country could pull oy 
of the difficult financial situation 
everybody worked and produced, He 
pointed out that only circumstances 
would determine whether the ney 
budget would be larger or smaller thay 
the preceding one. 

In mid-May the Government opened 
a $114 million import quota for Rug. 
sian raw materials and semimanufae-- 
tures, including fiber, chemicals, and 
metals. The quota includes only first 
category or “essential” commodities 
An identical, quota for Japan also was 
announced. “Switch” transactions are 
not applicable to these quotas, which 
were opened to enable Russia and 
Japan to utilize balances resulting 
from their substantial purchases in 
Uruguay in 1954. Some circles were 
concerned that the prohibition of 
“switches” in these arrangements 
might establish a precedent for the 
extension of a similar prohibition to 
other transactions which now permit 
imports from third countries. 


Two Conventions Signed 


Economic relations between Uru- 
guay and the United States were high- 
lighted by the signing of two conven- 


(Continued on Page 26) 





Saar Bank To Increase 
Capital Stock 


The Saarlaendische Kredit 
Bank—the most important bank- 
ing institution with head offices 
in the Saar Territory—will in- 
crease its capital stock to 300 
million French francs (US$856,- 
000), by the issue of new shares 
totaling 100 million French 
francs (US$286,000). The entire 
new issue will be acquired by 
three German banks, successor 
companies of the Deutsche Bank. 

These transactions are a con- 
sequence of French-German ne- 
gotiations on the Saar Territory 
which took place last fall, and in 
which it was agreed that Ger- 
man banks again would be ad- 
mitted into the area. 

The Saarlaendische Kredit 
Bank was established in 1947 by 
a French consortium headed by 
the Credit Industriel et Commer- 
ciel, Paris, which took over the 
offices and personnel of the 
branches of the Deutsche Bank 
in the Saar Territory. 
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Sabi Valley Resources 
To Be Surveyed 


A joint commission of the Fed- 
eral Government of the Federa- 
tion of Rhodesia and Nyasaland 
and the Southern Rhodesian 
Territorial Government will un- 
dertake a survey of the resources 
of the Sabi Valley. This area, 
located in the southeastern por- 
tion of Southern Rhodesia, is 
reported to have extensive coal 
fields, iron ore, and other min- 
eral deposits. 

Interest in the Sabi Valley has 
been heightened by the prox- 
imity of the coal fields to the 
new Bannockburn-Pafuri-Lour- 
enco Marques rail line which is 
expected to be completed this 
year.—Cons. Gen., Salisbury. 














Industrial Output 
In Ontario Declines 


Industrial output in the Province of 
Ontario, Canada, was 6 percent lower 
in 1954 than in 1953, according to the 
Ontario Department of Planning and 
Development. However, 1954 was the 
second highest year on_ record, 
total production being valued at C$8,- 
$26 million (1 Canadian dollar—US- 
$1.027). 


At the same time, new investment 
in plant and equipment declined about 
19 percent to an estimated C$403 mil- 
lion. Industrial employment dropped 
45 percent below the 1953 peak of 
634,000 workers, but owing to in- 
creased wage levels, aggregate payrolls 
Temained about the same. 

A significant new trend was the 
drop in the number of new industries 
established, from 136 in 1953 to 91 in 
1954. The number of new industries 
established by Canadian interests fell 
from 45 in 1953 to 20 in 1954, while 
those established by United Kingdom 
interests dropped from 29 to 6 in the 
same period. By contrast, industries 
established by U. S. firms increased 
slightly from 55 in 1953 to 57 in 1954. 


Plans Curtailed for Expansion 


The decline in new industries of 
Canadian origin is attributed to “the 
dificulties some Canadian manufac- 
turers in certain types of industry 
were facing, which prompted them 
to curtail their plans for setting up 
hew industries in the Province.” 

The decline in new industries of 
British origin resulted from improved 
economic conditions in the United 
Kingdom, and to the more fluid fi- 
nancial position of the British treas- 
ury in the past year. Also considered 
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More Coffee Exported 
To U. S. by Brazil 


The coffee export movement from 
Brazil improved markedly during 
June, and shipments reached a total 
of about 1.2 million bags as com- 
pared with only 675,045 bags in May. 
The June total, the best since Novem- 
ber 1954, reflected primarily a need 
in the United States to replenish in- 
ventories. U. S. stocks had been al- 
lowed to fall to a low level in antici- 
pation of declining prices, which 
failed to materialize to the extent 
expected. 


The strong coffee movement im- 
proved dollar receipts in Brazil, but 
the amount of dollars allocated to the 
foreign exchange auctions for regular 
commercial imports was reduced in 
June from $2 million to $1.75 million 
a week for the entire country. Aver- 
age bids for U. S. dollars in those 
auctions rose during the month to a 
new high, as a continuing trend and 
as a result of the reduced offerings. 

The overall total of U. S. dollars 
made available for imports, however, 
remained unaltered. The reduction 
in regular commercial imports was 
compensated by an increase of a like 
amount offered at the special auctions 
for agricultural needs to meet sea- 
sonal agricultural import require- 
ments. 

In the free market, the cruzeiro 
strengthened in June. At one point it 
reached about 73 cruzeiros to the dol- 
lar and later weakened to about 177 
cruzeiros, 2 to 3 points stronger than 
at the opening. There were reports 
of relatively large offerings of dollars 
by investors needing cruzeiros, as well 
as sales of dollars resulting from 
undervalued coffee exports. 

Imported Products Listed 

Rumors of imminent basic currency 
and import control reforms continued 
in June, but they were officially de- 
nied and no action was taken. In the 
last days of the month the Superin- 
tendency of Money and Credit issued 
a new listing of imported products, 
divided among the five import cate- 
gories. It was stated that the new 
list had been set up largely for tech- 
nical reasons, to make it conform 
more closely to Brazilian import clas- 
sifications for customs and statistical 
purposes. Also, cacao, sisal, and Bra- 
zil nuts were shifted to categories 
more favorable to exporters. 

President Cafe Filho, discussing the 
critical financial situation of the Gov- 
ernment in a radio address to the 
Nation on June 21, estimated that 
even after expected economies, the 
overall accounts would show a deficit 
of some 15 or 16 billion cruzeiros for 
1955. Cost-of-living and various fi- 
nancial indexes indicated that infla- 
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Domestic Production 


In Congo Shows Rise 


The Central Bank of the Belgian 
Congo and Ruanda-Urundi has com- 
pleted its first survey of the part 
played by domestic production in sup- 
plying the Congo’s needs for consumer 
and capital goods. 


Allowing for gaps and possible in- 
accuracies in the data available, the 
bank estimates that 66 percent of the 
cguntry’s total consumption of these 
goods in 1953 was supplied by domestic 
industry. 

The study notes that industry is 
veloping rapidly and that more 
more of the country’s requirements 
are being produced domestically. In 
support of this it cites as examples: 
Meat, 48 percent of market supplied 
from domestic production; milk, 41 
percent; sugar, 92 percent; margarine, 
65 percent; beer, 98 percent; cigarettes, 
76 percent; soap, 95 percent; blankets, 
47 percent; shoes, 50 percent; cotton 
textiles, 48 percent; cement, 55 per- 
cent; bottles, 71 percent; metal drums, 
85 percent; bags, 65 percent; paints 
and varnish, 39 percent; and explo- 
sives, 49 percent. 


The bank’s report concludes that the 
Congo’s production will increase not 
only as a result of the population 
growth, but also with the improvement 
of the transportation system.—Cons. 
Gen., Leopoldville. 





tion continued in June at about the 
rate of previous months. 


A German Government delegation 
met with Brazilian officials in Rio de 
Janeiro in June to negotiate new trade 
and payments arrangements. As of 
the end of the month it was reported 
that the negotiators were close to 
agreement. 

It was also announced in June that 
Brazil had decided to withdraw from 
the International Sugar Agreement 
as the export quotas were not con- 


sidered sufficiently large. Withdrawal - 


by Brazil was facilitated by the fact 
that it had not ratified the agreement. 


The volume of retail and wholesale 
business in Rio de Janeiro in June 
was approximately the same as in 
May, according to trade sources. Price 
increases for consumer goods conti- 
nued. Installment sales of durable 
goods remained on the increase and 
were said to account for over 90 per- 
cent of the total of such retail sales; 
inventories of these items were re- 
ported high. 


Local banks indicated continued 
heavy demand for loans, but the 
tight money situation permitted the 
offering of only limited credit facil- 
ities—Emb., Rio de Janeiro. 
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Economic Progress 
Slowed in Viet-Nam 


The small-scale civil war in South 
Viet-Nam of the past few months, 
coupled with difficulties in adjusting 
the import system to requirements for 
goods and availability of funds, have 
resulted in a trade decline. A general 
feeling of uncertainty and the slow- 
down of the important land reform 
program are additional impediments 

- to the country’s economic develop- 
ment. 

Although stocks of imported goods 
are dwindling, French and Chinese 
Importers—in whose hands the Viet- 
Namese trade is largely concentrated 
—have virtually stopped placing or- 
ders with their regular French sup- 
pliers as they anticipate an increase 
of import permits for non-French 
goods under the International Coop- 
eration Administration (formerly For- 
eign Operations Administration) pro- 
gram. 

Other reasons for the decline in 
trade volume are: The ceiling of 500,- 
000 francs (about US$1,500) on indi- 
vidual orders from the franc area; 
the requirement that exporters sur- 
render 97 percent of their franc and 
dollar proceeds in exchange for local 
currency; restrictions against the im- 
port of nonessential or luxury items; 
delays in opening letters of credit (in 
some cases up to 8 weeks after ex- 
change allocations are received); and 
the banks’ tight deposit requirements 
in connection with applications for 
letters of credit. 


By and large, merchants are reluc- 
tant to make short-term commitments 
in a time of political unrest. Also, some 
large firms holding slow-moving in- 
ventories acquired at high prices try 
to prevent s™mall- and medium-size 
firms from importing lower priced, 
competitive merchandise. Stoppages 
in inland transportation caused by 
fighting and acts of piracy further 
impede the normal flow of goods. A 
decrease in ocean vessels calling at the 
port of Saigon reflects the decline in 
trade. French import houses in Viet- 
Nam are not renewing employment 
contracts with their French personnel 
and are not filling the vacancies. 


Optimism Persists 

Despite the setback in trade, there 
is no general gloom. A survey of rep- 
resentative import firms showed op- 
timism for medium-range business, 
even in the face of fighting in the 
Saigon-Cholon area and the overall 
uncertain political situation. And the 
Government, quite confident of eco- 
nomic progress, is trying to pave the 
way for healthy trade development. It 
has negotiated a trade agreement with 
France; separate commercial agree- 
ments with West Germany, the Bene- 
lux countries, and Italy; and hopes to 


conclude agreements with Denmark, 
Japan, Switzerland, Sweden, the Phil- 
ippines, and Great Britain. 


Although the reform program on 
land tenure and cultivation has been 
disrupted by the recent internal strife, 
some basic steps have been taken to- 
ward its implementation (see Foreign 
Commerce Weekly, Apr. 4, 1955, p. 8). 
Farmers who resettle on abandoned 
land and small owner-operators who 
recultivate their land now may receive 
immediate credit financing. Some 
farmers eligible under this program 
will obtain, in lieu of a cash credit, 
work animals from several thousand 
head of stock bought in Thailand by 
the Government. 


Rehabilitation of the Central Viet- 
Namese irrigation system, built in 
1929, but almost completely destroyed 
during the past few years of war, is 
progressing ahead of schedule. 





Philippine Exchange . . . 


(Continued from Page 2) 


present form and suspension of all ac- 
tion on nationalization proposals. The 
President announced his agreement 
with the recommendation toward the 
end of the month. Notwithstanding 
these moves, one measure of a na- 
tionalistic character was passed, pro- 
viding a 20-million peso loan fund for 
Filipino retailers. 


Other governmental action of an 
economic character during the month 
included confirmation of the reap- 
pointment of Miguel Cuaderno as 
Governor of the Central Bank and 
extension of the Philippine-Japan 
Trade and Financial Agreement for a 
further period of 4 months, until Sep- 
tember 30. Negotiations with Japan 
for settlement of the reparations ques- 
tion apparently proceeded satisfac- 
torily and press reports during the 
month were hopeful of an eventual 
agreement. In an attempt to conserve 
exchange, the Central Bank issued 
regulations restricting the permissible 
scope in the “switching” of import ex- 
change allocations from one com- 
modity to another. 


The outlook at the end of the month 
was for some easing of pressures on 
international reserves, with imports 
expected to decline from first-semester 
levels in the summer. Inventories are 
high in many lines and the view has 
been expressed that further accumula- 
tions of stocks are unlikely. The re- 
lease of funds for public and economic 
development projects, however, should 
improve domestic business somewhat. 
The growing investment interest in 
many industries, however, could serve 
to maintain pressures on reserves if 
requirements for imports of capital 
goods are substantial—Emb., Manila. 





Burmese Prime Minister 
Addresses Trade Group 


Numerous and expanding opporty. 
nities exist for profitable investment in 
Burma, the Prime Minister of B 
U Nu, told American businessmen at 
a dinner given in his honor by the 
Far East-America Council of Com. 
merce and Industry in New York City 
on July 6. 

Indicating that foreign investment 
is one of the essential elements in the 
race to catch up with the living stand. 
ards of 20th-century political democ. 
racy, he noted that his Government ig 
ready to consider all reasonable sug- 
gestions for improving the investment 
climate in Burma. 

U Nu stated that nation-building 
activities in Burma require four prin- 
cipal stages of activity. Burma hag 
already completed two of these stages 
which involved an assessment of Bur- 
ma’s present and potential resources 
and the formulation of development 
plans based on these resources, Burma 
is now engaged in the next two stages, 
involving the moblization of materials, 
men, and money and the actual work 
of building new facilities and services. 


The Prime Minister contended that 
there is no reason for the present 
poverty in Burma to continue, as the 
country is rich in natural resources 
and the Burmese have the ability to 
learn new techniques. He noted that 
by 1960 Burma hopes to achieve a 
one-third increase in total production 
over prewar levels. 


Predicting that Burma will remain 
a predominantly agricultural country 
for some time to come in spite of an 
extensive program of industrializa- 
tion, U Nu stated that Burma is not 
building uneconomic industrial facil- 
ities, whose products would have to 
be protected by high import duties, 
because Burma believes in a liberal 
trade policy. Burma, he noted, is 
seeking actively to explore ways to 
stabilize markets and expand trade 
with all countries, including the 
United States. 


In alluding to the private invest- 
ment statement issued by his Govern- 
ment on June 19 (see Foreign Com- 
merce Weekly, July 4, 1955, p. 12), he 
reaffirmed that new enterprises are 
guaranteed against nationalization 
for an agreed period and, in the 
event of subsequent nationalization, 
would receive prompt and equitable 
compensation. 





U. S. exports of raw cotton, exclud- 
ing linters, amounted to 1,011 thou- 
sand bales in the first quarter of 1955, 
a decline from the 1,237 thousand 
bales exported in the fourth quarter 
of 1955, according to Total Export and 
Import Trade of the United States, 
World Trade Information Service, 
Part 3, No. 55-23. 
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W.German... 
(Continued from Page 3) 

apers stressed that German 
onl to and imports from the 
v. §. S. R. in 1954 had already in- 
ereased to 53 million German marks 
and 93 million marks, respectively. 
Moreover, the press pointed out that 
German industry has an even greater 
interest in expanding trade with com- 
munist China. Chances for increased 
transit trade with the East bloc via 
the Federal Republic also were de- 
scribed as fairly good. 

Although most observers concurred 
that prospects for expansion of Ger- 
man trade with the East may now 
have been improved, many leading 
dailies and economic journals pointed 
out that they should not be over-esti- 
mated. Among the problems men- 
tioned, uncertainty regarding the true 
aims of Soviet trade policy ranked 
first. Others included skepticism with 
respect to Soviet financial resources 
and their capabilities for making ade- 
quate counter-deliveries and the ex- 
tent to which the Federal Republic 
could absorb Soviet goods in view of 
its obligations under trade agreements 
with Western countries. Moreover, 
the reports indicated that prospects 
for increased German exports of con- 
sumer goods, a current important goal, 
are poor, as the Soviet bloc is primarily 
interested in buying capital goods. 

A German paper pointed out that 
even an increase in annual German 
exports to the U. S. S. R. from the 
present 53 million marks to 250 million 
marks would mean very little, com- 
pared with German total exports, 
which amounted to 22 billion marks 
last year. It concluded, however, that 
the East bloc-German trade picture 
would change immediately in the 
event of German reunification. In the 
opinion of the newspaper, a reunified 
Germany might maintain the Federal 
Republic’s economic ties with the West 
and also assume the East Zone’s ties 
with the Soviet bloé and China. 


“Ostwerte” Quotations Up 


On the whole, it might be said that 
the reaction of leading opinion in 
West German trade circles has been 
realistic and cautious. Whereas there 
has been some revival of nostalgic 
references to lucrative Eastern trade 
in the past, and even to the “depend- 
ability” of the Soviet trading partner 
in the 1920’s and 1930’s, there appears 
to be a fairly widespread apprecia- 
tion of the structural economic 
changes in the Soviet Bloc and of the 
other factors which should restrain 
overly rosy expectations for increased 
East-West trade. 

Another repercussion of the publi- 
Cation of the Soviet note was that 
stock exchange quotations for the so- 
called “Ostwerte,” that is, stock rep- 
fesenting assets located in whole or 
part in East Germany, advanced ap- 
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preciably. Individual increases rang- 
ing between 20 and 40 percent were 
not exceptional. Many observers 
warned that the present real value of 
assets in East Germany should not 
be over estimated, pointing out that 
many plants in the East have been 
severly crippled by war damage, dis- 
mantling, confiscation, reckless ex- 
ploitation, and poor maintenance. 
Nevertheless, quotations for “Ost- 
werte” continued to be high. Al- 
though the boom appeared to have 
subsided by the middle of June, both 
demand for and prices of some of 
these securities picked up toward the 
end of the month, after the results of 
the San Francisco conference were 
known. 


Meanwhile Economics Minister Er- 
hard stated in a speech in Berlin that 
German reunification would set eco- 
nomic forces free to an unbelievable 
extent. This statement undoubtedly 
was designed to dispel fears, men- 
tioned occasionally in certain quar- 
ters, that reunification with the Soviet 
Zone would depress living standards 
in the Féderal Republic. 


Rearmament Plans Progress 


Preparations for West German re- 
armament are moving forward and the 
necessary legislative measures are 
being thoroughly discussed in Parlia- 
ment. Meanwhile, the Economics 
Ministry reportedly is preparing plans 
to help finance investments required 
in defense industries based on the 
principle that the firms concerned 
and the commerical banks will be 
able to meet most of the requirements, 
while public funds will be made avail- 
able only to complement private 
capital. 

The German press states that about 
1 billion marks can be made available 
for this purpose from repayments of 
European Recovery Program loans due 
in 1955 through 1957. Moreover, ac- 
cording to the press, the Economics 
Ministry is considering credit guar- 
antees and special depreciation allow- 
ances for investments in defense 
production. Previous statements of 
industry spokesmen seem to indicate 
that these plans would accord gen- 
erally with industrialists’ views on the 
subject. 

The Federal budget for the fiscal 
year 1955/56 has now been passed by 
the Bundestag. The budget provides 
for expenditures totaling 30.6 billion 
marks, of which 2.4 billion marks 
represents unspent occupation costs 
which have accumulated in a special 
account with the Bank deutscher 
Laender and are expected to be used 
during the fiscal year for the liquida- 
tion of Allied obligations incurred dur- 
ing the occupation period. 


The budget provides for 9.3 billion 
marks of additional defense appro- 
priations for support costs, occupation 
and related costs, and expenditures 


ECONOMIC CONDITIONS ABROAD 


Turkey Encourages 


New Investments 


Turkey’s recent steps to encourage 
foreign capital investment are sum- 
marized in a new publication released 
by the Bureau of Foreign Commerce. 

Entitled “Establishing a Business in 
Turkey,” the new report describes 
laws recently enacted by the Govern- 
ment of Turkey to attract private for- 
eign investors. 

A new petroleum law now permits 
foreign investment in the development 
of Turkish petroleum resources, and 
allows foreign oil companies equal 
opportunity with the Government- 
controlled Turkish company for petro- 
leum exploration and production. Un- 
til this law was passed in 1954, all 
petroleum rights were held by the 
Turkish Government. P 

Among other inducements, the new 
mining law, also enacted in 1954, gives 
priority to the discoverer to exploit his 
find provided he can fulfill certain 
technical requirements. Formerly, the 
Government held this priority. 


These steps, the report notes, to- 
gether with the Foreign Investment 
Encouragement Law of January 18, 
1954—-which provides for unlimited 
transfer of all profits and capital in- 
vestment and for reinvestment of 
earnings in approved fields—are a 
continuation of Turkey’s increasingly 
favorable policy toward foreign pri- 
vate investment. 

Also described in the report are 
types of business organizations au- 
thorized under Turkish law, entry and 
repatriation of foreign capital, labor 
legislation, and personal, business, and 
other taxes. 

Published as No. 55-55, Economic 
Reports, Part 1 of the World Trade 
Information Service, the 7-page pam- 
phlet may be purchased for 10 cents a 
copy from the Superintendent of 
Documents, U. S. Government Print- 
ing Office, Washington 25, D. C., or 
from any Department of Commerce 
Field Office. The entire series of 
Economic Reports is available on an- 
nual subscription at $6. domestic ($2.50 
additional for foreign mailing). 





for the military buildup. The budget 
continues to provide for a 40-percent 
Federal share of individual and cor- 
porate tax revenues, a provision which 
is expected to run into heavy opposi- 
tion when the legislation comes before 
the Bundesrat.—Emb., Bonn. 





U.S. exports of dairy products to- 
taled $148.1 million in the first quar- 
ter of 1955, down from $158.4 million 
exported in the previous quarter, ac- 
cording to Total Export and Import 
Trade of the United States, World 
Trade Information Service, Part 3, No. 
55-23. 
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Netherlands Economy . . . 
| (Continued from Page 4) 


cent); and April, 51,000 (1.3 percent). 
Certain sectors of industry still expe- 
rienced a shortage of labor, with the 
construction industry remaining most 
seriously affected. The shortage of 
skilled labor and technicians also is 
reported to be restricting production 
in the metal industries. 

A spokesman for the shipbuilding 
industry, for example, recently issued 
a statement that shipbuilding with a 
present labor force of about 50,000 has 
a shortage of between 10,000 and 15,- 
000 workers; as a result, some yards 
are turning more and more to ship- 
repair. Both the coal and the ship- 
building industries are negotiating to 
bring in labor from Austria and Italy 
as a partial solution, although the 
number of workers considered has 
been small. 

In what was to be a 24-hour strike, 
about 4,100 Amsterdam city employees 
struck for 6 days in March for a 10- 
percent wage increase and for the 
correction of certain grievances. The 
strike was supported by the commu- 
nist Labor Union (EVC) and a camou- 
flaged action committee functioned as 
the official sponsor. Local authorities 
refused to bargain with strike leaders 
and some 57 strikers were reported to 
have been refused reemployment. New 
protest strikes called by the commu- 
nists against the dismissals were in- 
effective. 

The diamond workers of Amsterdam 
also went out on strike in March. 
Some progress had been made toward 
settlement and the union’s compro- 
mise proposal of a 4244-hour week was 
expected to be accepted upon resump- 
tion of negotiations in May. The em- 
ployers apparently have suffered little 
during the strike since they are 
traders as well as processors, and thus 
have continued to profit from trading 
activities. 

During the first part of 1955, there 
has been a slow but steady increase 
of activity on the Amsterdam Stock 
Exchange, indicating a maintenance 
of investor confidence in continued 
high economic activity. The official 
average of stock prices rose gradually 
from month to month as follows: 
January, 225; February, 232; March, 
239; and April, 245. Apparently the 
increase has resulted largely from 
continued dollar-area demand, al- 
though the market does not appear to 
have moved in sympathy with a recent 
downturn in the New York Exchange. 


The Netherlands Bank announced 
the issuance of four new general li- 
censes which will have the effect of 
materially freeing international se- 
curities transactions for residents of 
the Netherlands. In general, these 
licenses will permit the sale of foreign 
securities abroad; the proceeds from 
such sales are transferable through 


10 





a broker from one investor to another 
and may be used for the purchase of 
other foreign stocks listed in the 
same currency. 

Limitations still exist on the sale 
of guilder and Indonesian -securities. 
The new regulations, although they do 
not provide for the release of addi- 
tional foreign exchange for security 
purchases, will permit Netherlands 
investors to increase or decrease their 
individual holdings of foreign securi- 
ties and to change the composition 
of their portfolios without first ob- 
taining a special license for these pur- 
poses. 

r Money Market Firm 


Annual reports of financial institu- 
tions during the quarter have re- 
vealed increasing concern with the 
problem of finding adequate invest- 
ment opportunities. The problem has 
been intensified by continued high 
domestic savings and the large inflow 
of foreign capital for purchases of 
stock on the Amsterdam exchange. 
Savings banks have been particularly 
concerned. 


According to the annual report of 
the Netherlands Savings Bank Fed- 
eration, total national savings in 1954 
amounted to 4,400 million guilders— 
18.33 percent of national income at 
market prices—compared with 4,180 
million—19.03 percent—in 1953. Fresh 
savings deposits in private banks 
amounted to 193.5 million in 1954— 
144 million in 1953. The report found 
that the banks were experiencing dif- 
ficulty in investing these funds since 
the demand for such capital was not 
high and interest yields low. While 
the Nederlandsche Participatie Maat- 
schappij made similar findings in its 
annual report, it stated that, in its 
own particular field of financing small 
corporations whose stock is not sold 
on the open market, considerable in- 
vestment opportunities existed. 


The gold and foreign-exchange 
holdings of the Netherlands Bank re- 
mained high and the Netherlands 
EPU surplus continued to increase. 
Although expansionary forces con- 
tinued, they were somewhat counter- 
acted in 1954 by the level of Govern- 
ment expenditures. Although the Gov- 
ernment’s preliminary figures on its 
cash position in 1954 superficially 
showed a cash-budget deficit of 369 
million guilders, an adjustment of 
these figures revealed that the Gov- 
ernment has a cash-budget surplus 
of 341 million guilders. 


With the increase in liquid assets 
available for investment, efforts were 
made to increase Netherland invest- 
ments abroad as well as within the 
country. A 100-million-guilder loan to 
Belgium was floated on the Amster- 
dam Stock Exchange and was re- 
ported to have been oversubscribed; 
the measure of public interest was 
indicated in that an earlier Belgian 





ee 


loan was being quoted above par, The 
Netherlands Bank also was author. 
ized under certain conditions to 
prove occasional foreign-de 
issues by other than Belgian ang 
Luxembourg debtors. This m 

was seen as a step toward re 
Amsterdam’s position as an interna. 
tional financial center. 

The Netherlands Government also 
approved in principle a 250-million. 
guilder 10-year development plan for 
Surinam. The Netherlands will pro. 
vide 171 million, half as a loan ang 
half as a grant. One of the conditions 
of the Netherland’s approval was that 
Surinam would follow a policy of “fair 
competition” in foreign procurement, 
but in executing the plan would grant 
preferences to Netherlands products 
and firms over third countries in the 
event that prices and services were 
equal. 

Prices Stabilized 


The index of retail prices during 
the first 3 months of the year re. 
mained constant at 107 (1951—100), 
while the wholesale price index 
dropped from 138 in January to 137 
in February and to 136 in March 
(1948100). 

In continuing its program to hold 
down prices in certain sectors of the 
economy, the Government abolished 
the cartel agreement of radio manu- 
facturers, wholesalers, and retailers. 


‘An immediate effect was seen in price 


reductions of about 15 percent to the 
consumer. The Government since has 
indicated it was not satisfied and is 
aiming at a 30-percent reduction. 
Those products immediately affected 
were mainly of German manufacture, 
which were being pushed in prefer- 
ence to domestic sets because of the 
huge markups offered to retailers and 
wholesalers. 


The cartel order illustrated the Gov- 
ernment’s cartel policy under which 
price-fixing arrangements are allowed 
to continue as long as they are “bene- 
ficial” to the economy as a whole, 
and are suppressed when it is evident 
that results are counter to the policy 
of holding down the price level. In 
furtherance of this policy, the Gov- 
ernment also ordered that wholesale 
and retail markups be pegged at the 
average of the January-September 
1954 level. 

The Government’s proposals for 
rent increases to take effect on July 
1, 1955, ran into difficulties in both 
Chambers of Parliament. All parties 
were highly critical of the measure. 
It was defeated in the Second Cham- 
ber (House) by a narrow margin of 
2 vote resulting in the Cabinet’s res- 
ignation. The tax-reduction bill, de- 
clared by the Government to be linked 
to the rent-increase proposals, was 
not considered and no vote was taken 
as a result of the defeat of the rent 
bill—Emb., The Hague. 
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Commission Agents in 


Burma Must Register 


All agents having an established or 
registered office in Burma, who are 
engaged in accepting or placing or- 
ders for goods from suppliers abroad, 
will be required to obtain a grant of 
registration by August 1, from the 
Importers Registration Board in the 
Ministry of Trade Developments. 

New commission agents must obtain 
prior registration after June 13. This 
order will not dpply to persons who 
already have been granted registra- 
tion under the provisions of the Regis- 
tration (Importers and Exporters) Or- 
der, 1954. 

This requirement was established 

the Registration (Commission 
Agents) Order, dated June 13, under 
the powers conferred by section 3, 
Control of Imports and Exports (Tem- 
porary) Act, 1947. 

The term commission agent has 
been defined to include not only an 
indent house, and any business rep- 
resentative having an established or 
registered office in Burma and em- 
ployed to transact business for an- 
other person, or to represent another 
person in dealings with a third per- 
son. 


May Need Evidence on Business 


In applying for a registration cer- 
tificate from the Importers Registra- 
tion Board, a commission agent may 
be obliged to produce evidence and 
furnish information on the organiza- 
tion and conduct of his business. The 
board also may make inquiries con- 
cerning financial transactions of a 
commission agent, trade practices 
adopted in the business, and the class 
and nature of goods handled. The 
board will have authority to inspect 
the premises and accounts of a com- 
mission agent. 


The President of Burma may order 
cancellation of the registration of any 
commission agent if he commits any 
trade practice which is deemed detri- 
mental to the public interest. He also 
is authorized to exempt any commis- 
sion agent or any class or category 
of commission agents from any of 
the provisions of the registration or- 
der—Emb., Rangoon. 





Corsica Lowers Tobacco_Duty 


The Corsican import duty on raw 
tobacco in leaves or stalks and to- 
bacco waste has been reduced from 
507 francs to 444 francs per net kilo- 
gfam by a French decree of June 7. 
(350 francs—US$1.) 

The reduced duty applies to tobaccos 
imported from the French overseas 
departments and territories, as well as 

m the associated territories and 
States and from foreign sources. 


July 25, 1955 


British Guiana Increases Ciiskouee Duties on 
Alcoholic Beverages and Tobacco Products © 


The British Guiana Government has increased the customs duties 
collected on alcoholic beverages and tobacco products, according to ordi- 


nance No. 2 of 1955. 


The tariff items affected, their new duties, with former duties given 
in parentheses, are as follows (1 BWI dollar—US$0.59) : 


In British West Indies Dollars 





Tariff Dutiable Preferential General 
No. Item Unit Duty Rate Duty Rate 
119-GES ; Wabw GEO cccivacsccdvetscescaness Liquid gallon....$2.00 (1.60) $2.40 (2.00 
112-03.2 Stout and porter ..........eeeeeees es do «+++ 2.00 (1,60) 2.40 | (2.00 
112-03.3 Other fermented cereal beverages... do «++» 2.00 (1.60) 2.40 oa 
112-04.01 Brandy, in bottle of a strength not do .++-12.64 (12.00) 14.24 ( ) 
exceeding 85% proof spirit. . 
112-04.02 Other brandy .........cceesscceseees Proof gallon..... 14.75 es 16.75 (16.00 
112-04.03 Rum, in bottle of a strength not Liquid gallon....11.89 (11.25 19.14 (18.50 
exceeding 85% proof spirit. 
LIDOEOE- CUE FUME civcccsucciWi vc ccdektcesciuse Proof gallon..... 14.00 aa 22.50 (i628) 
112-04.05 Whisky, in bottle of a strength not Liquid gallon....14.64 (14.00 © 1688 (16.24) 
exceeding 85% proof spirit. 
133-0668 OOeee WHA bcc cccccccccdedicccedos Proof gallon..... 16.25 (15.50) 19.11 (18.36) 
112-04.07 Gin, in bottle of a strength not Liquid gallon....14.64 (14.00) 16.88 (16.24) 
exceeding 85% proof spirit. 
ee” BR” gE ee repre Proof gallon..... 16.25 (15.50 19.11 (18.36 
TEBSGS UMNO ecnndens oreniscecséssedetpeete Liquid gallon. ...16.00 (15.25 16.75 (16.00 
112-04.11 Cordials and liqueurs ............... do -++-16.00 (15.25) 16.75 (16.00) 
112-04.12 Unenumerated, including mixtures Proof gallon..... 13.25, (12.50) 21.05 (20.30) 
= other preparations containing 
spirits. 
121-01.1 Unmanufactured tobacco (leaf) con- Pound .......... 2.30 (2.00) 2.30 (2.00) 
taining 25% or more moisture. 
121-01.2 Unmanufectured sonsene Sent) con- GO sewweccese 4.00 (3.40) \ 4.00 (3.40) 
taining less than of moisture. 
122-01 Cigars and cheroots ............++++: GO evvcvecces 6.90 (6.30) 7.80 (7.20) 
122-02.1 Cigarettes manufactured in a British dO .....+...- 6.02 (5.42) coos cecce 
Commonwealth country, the Irish 
Republic, hoe Burma, from locally 
grown tobacco. 
122.022 Cigarettes manufactured in a British OO § «--«-+s+6- 6.44 (584) navel saver 
Commonwealth country, the Irish 
Republic, or Burma, entirely or 
partly from foreign-grown tobacco. 
122.02.3 Cigarettes manufactured in foreign O  «++sessee+ eee seers 7.48 (6.88) 
countries. 
122-03.1 Tobacco (smoking, chewing) manu- 40 -+-+-+-++- 4.76 (4.16) neue saves 
factured in a British Common- 
wealth country, the Irish ——— 
or Burma, entirely from locally 
grown tobacco. 
122-03.2 Tobacco (smoking, chewing) manu- 9°  ----++++++ 532 (4.73) were tenes 
factured in a British Common- 
wealth country, the Irish Republic 
or, Burma, entirely or partly from 
foreign-grown tobacco. 
122-03.3 Tobacco (smoking, chewing) mant- dO ....ccecee cee cones 6.52 (5.92) 
factured in foreign countries. 
ee PR aS ae ee oe a ee Pee 5.32 (4.72) 6.52 (5.92) 





Greece Permits Exchange 
Of Rice Against Flour 


The Greek Foreign Trade Board 
has authorized the exchange of Greek 
rice for fancy flour, by decision No. 
19040, effective May 7, which amends 
previous regulations prohibiting the 
import of wheat flour. 

This measure is.designed to promote 
Greek rice exports, which declined 
from 20,859 metric tons in 1953 to 185 
metric tons in 1954, because of 
Greece’s inability to compete with 
world market prices. 

The regulations provide for the fol- 
lowing: 

The imported flour, consisting of 60 
to 70 percent wheat and 30 percent 
gluten, is to be of the luxury type for 
making pastry. 

The total quantity of flour to be im- 


ported is not to exceed 2,500 metric 
tons. 


Import licenses are to be approved 
by the Bank of Greece. 


The import of flour must precede 
the export of rice. 

Rice exporters are required to notify 
the Bank of Greece concerning the 
f. o. b. cost within 5 days of the date 
of the rice export. The Bank of Greece 
shall block payment of the corre- 
sponding quantity of flour for the rice 
exporters or any authorized person. 


The c. i. f. value of the imported | 
flour must equal the f. o. b. cost of 
the exported rice. 


Flour imports may be made by rice 
exporters or by other persons to whom 
such rights are assigned —Emb., 
Athens. 





U. S. exports of iron and steel to- 
taled 2.13 million short tons in the 
first quarter of 1955. 





FOREIGN GOVERNMENT ACTIONS 





Further duty reductions were ef- 
fected by Costa Rican decrees Nos. 8, 
9, 11, and 12 of April 23, April 30, June 
3, and June 15, respectively. 


The tariff items affected and their 
new duties, specific, in colones per 
gross kilogram plus ad valorem duty, 
with former rates shown in paren- 
theses are as follows (1 colon=US- 
$0.1764 at the official selling rate for 
essential imports) : 


Effective April 27: 


324, Cod liver oil, simple, in any container, 
exempt (0.07) plus 1 percent (4). 

368, Salts and other compounds of bismuth, 
0.65 (2.70) plus 4 percent (same). 

401 (a), Paraminosalicylic acid and other 
acids and their derivatives with therapeutic 
properties -against tuberculosis, exempt (1.10) 
1 percent (4). 

402 (a), Salts of the above acids, exempt 
(1.10) 1 percent (4). 

405 (a), Derivatives of acridine, of quinoline 
and of guanine with therapeutic properties 
against malaria, derivatives of nicotinic acid 
and the like with therapeutic roperties 
against tuberculosis, exempt (0.50) plus 1 per- 
cent (2). 

448 (a), Medicaments in ampoules, capsules 
or dragees, for oral use 2.00 (same) plus 4 
percent (10). 

(c), Antimalarial and antitubercular com- 
pound medicaments, exempt (same) 1 percent 
(10). 

(e), Medicinal’ wines, tinctures, syrups, 
elixirs, emulsions, tonics, and the likes, 2.50 
(3.00) plus 4 percent (10). 

578 (a), Duplex pasteboard not cut to size 
weighing 250 grams or less a square meter, 
0.50 (1.10) plus 4 percent (same). 


1265, Orthopedic appliances, including sur- 
gical belts and trusses; artificial limbs, eyes, 
teeth, dental plates and, other prosthesis ar- 
ticles; hearing aids; splints and other fracture 
appliances, 0.10 (1.00) plus 2 percent (10). 
-Effective May 4: 

466 (d), Sulfonated moistening agents and 
emulsifiers in a raw state, for industrial use, 
2.00 plus 1 percent. This is a new subitem 
for items which formerly entered under clean- 
ing agents at a specific duty of 2.00 plus 10 
percent. 

508 (a), Raw materials such as dissolvents, 
diluents and stabilizing agents, commonly 
used in industry, mining, agriculture, and 
construction, 0.10 (1.00) plus 4 percent (15). 


Effective June 7: 


484 (a), Plastic materials, unworked, such as 
in powder, granules and liquids, 0.40 (1.25) 
plus 4 percent (same). 

619 (b), Woolen fabrics containing from 10.01 
to 49.99 percent of spun rayon, 8.00 (12.50) 
plus 10 percent (same). 

625 (a), Fabrics of at least 90 percent spun 
rayon (this item represents an increase), 8.00 
(6.00) plus 10 percent (same). 





Colombia Agrees To Change 
In Customs Regulations 


By agrtement between the mari- 
time conferences serving Colombia 
and the Director-General of Customs, 
imports no longer will be released by 
customs until evidence of receipt by 
banks of payments of freight charges 
is presented. 

In the past, the shipping lines have 
given credit for freight charges. This 
action has*resulted in the larger lines 
tying up several million pesos, notably 
the Flota Gran Colombiana. The lines 
have agreed that they cannot afford 
to continue this practice. 


12 


Costa Rica Reduces Duties on More Items 





626 (b), Sun rayon fabrics containing from 
10.01 to 4999 percent of wool, 8.00 plus 10 
percent (new subitem). 

668 (a), Blankets or traveling mantles of 
rayon or other synthetic fabrics, 4.00 (15.00) 
plus 10 percent (20). 

669 (a), Blankets and traveling mantles of 
wool or ether fine animal hair, 4.00 (5.00) plus 
10 percent (same). 

Effective June 19: 


485, Disinfectants, fungicides, and herbi- 
cides, 5 percent (10). 


—La Gaceta, April 27, May 4, June 7, 
and June 19, 1955. 





Callao Increases Government 
Warehouse Storage Charges 


Monthly storage charges for cargo 
not withdrawn from quays, yards, 
warehouses, and auxiliary storage 
space at the Callao Maritime Termi- 
nal in Peru within 30 days after ar- 
rival will be increased from 10 to 20 
soles, by supreme resolution of June 
20, effective August 1 (20 soles— 
US$1.05). 

The purpose of this measure is to 
promote prompt clearance of mer- 
chandise, which reportedly is being 
accumulated rapidly and congesting 
storage space at the port of Callao. 
Evidently the previous increase from 
5 to 10 soles a metric ton prescribed 
by the resolution of December 15, 1954, 
has not produced the desired results, 
and the Callao Port Authority has 


found it necessary to increase storage’ 


charges further as a means of ac- 
celerating withdrawal of the mer- 
chandise unloaded at Callao. 





Congo and Ruanda-Urundi 
Revise Certain Export Duties 


Export duties in the Belgian Congo 
and Ruanda-Urundi have been in- 
creased on certain commodities and 
decreased on others by corresponding 
changes in the official valuations of 
the respective items to which are 
applied ad valorem tariff rates. The 
latter remain unchanged. These revi- 
sions became effective May 7. 

Official tariff valuations were in- 
creased for the following products: 
Ivory, manioc, beeswax, oilseed cakes 
of all kinds, and copper bars and wire. 

Valuations of the following were 
decreased: Coffee of all types, tea, 
rice, peanuts and palm kernels, castor 
beans, vegetable oils of all kinds, plat- 
inum metal, tin ore and slag, and 
cadmium.—Bulletin Administratif du 
Congo Belge, No. 19, May 7, 1955. 

Details of changes on specific items 
are available on request to the Near 
Eastern and African Division, Bureau 
of Foreign Commerce, U. S. Depart- 
ment of Commerce, Washington 25, 
D. C. 


Indonesia Issues New 


Rules on Remittances 


The Indonesian Foreign Exchange 
Institute has issued new regulations 
governing the transfer of com 
profits and dividends in circular C No, 
335 dated June 20. 

The principal points of the circular 
are as follows: 

Profits for a bookyear beginning on 
any date in 1953 may be transferred 
after deduction of taxes. paid on the 
assessable profits and after payment 
of the transfer surcharge of 6634 per- 
cent (TPT) on the remittance. 

Profits for the fiscal year be 
on any date in 1954 may be transferred 
after the applicant is able to prove 
that 40 percent of the net profit— 
gross less company tax—has been de- 
posited with the Bank Indonesia in 
an account entitled “profit reserve 
based on circular C No. 335.” A trans- 
fer may then be granted up to the 
amount of the remaining balance 
after the deduction of TPT. An ex- 
ception to the profit reserve is made 
for investments made in or after 1954, 

No restriction is made on dividend 
remittances for the fiscal year 1953, 
but remittances for 1954 are limited 
to 30 percent of the paid-up capital. 

The new regulations obviously are 
designed to decrease the drain on 
Indonesia’s foreign exchange reserve 
by limiting the amount of transfer- 
able profits, and by requiring pay- 
ment of the transfer surcharge from 
net profits rather than from a firm’s 
working capital. Some managers of 
foreign companies have argued in the 
past that since the Indonesian Gov- 
ernment defines TPT as an internal 
tax—primarily to avoid charges that, 
in effect, the rupiah has been deval- 
ued—they should be allowed to pay 
the charge from their regular oper- 
ating funds and not from net profits. 
—Emb., Djakarta. 





France Modifies Import 
Duties on Several Items 


The French import duty of 10 per- 
cent ad valorem on certain fine car- 
bon steel machine wire is reduced 
within quota limits to 4 percent ad 
valorem, effective from June 11 until 
July 31. The reduced duty applies to 
hot-rolled fine carbon steel machine 
wire of a diameter of 4.5 to 5.5 milll- 
meters and a carbon content of 0.62 
to 0.74 percent (French import tariff 
No. ex 73-15 A, IV, B, I). 

Effective May 1, previously sus- 
pended import duties of 10 percent 
are reimposed on benzol, toluol, xylol, 
solvent naptha and the like, benzine 
of the “Regie” type, sulfuretted tops, 
tailings distilling under 200° centi- 
grade with a residue lower than 10 
percent (tariff item ex 321), and 20 
percent on toluene (tariff item 322 B). 
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Jraq Invites Bids for 
Complete Sugar Plant 


The Development Board and the 
Ministry of Development of the Gov- 
ernment of Iraq invite tenders until 
September 5 for the supply, erection, 
and supervision of operation of a com- 
plete sugar plant and related power 
station, near Mosul in northern Iraq. 


The plant is intended to treat daily 
g00 metric tons of sugar beets grown 
in northern Iraq and is designed to 
refine imported raw cane sugar in the 
off sugar-beet season. 


Tenders must be submitted for the 
complete project, including the civil 
engineering work. 

The tender documents, giving gen- 
eral bidding conditions, specifications, 
materials list, and drawings may be 
inspected until September 5 at the fol- 
lowing addresses: 

Directorate General of Legal Affairs 
and Contracts, Ministry of Develop- 
ment, Development Board, Baghdad; 
Embassies of Iraq in Washington, 
London, and Paris; Royal Legations of 
Iraq in Bonn, Brussels, and Rome; 
and Consulting Engineers’ Offices, 
Etudes et Recherches Industrielles, 
§. A., 13, rue d’Egmont, Brussels, Bel- 
gique. 





Pakistan Invites Bids for 
Power-Plant Equipment 


The Government of Pakistan will 
accept tenders until September 20 for 
the supply of boiler plants, steam tur- 
boalternators, switchgear transform- 
ers, diesel generating sets, water cir- 
culating pumps, crane and lifting de- 
vices, workshop machinery, and dual 
fuel engine driven pumping sets. 

Specifications and drawings may be 
obtained from the Cash Branch, DGS 
and D, Frere Road, Block No. 12, Room 
No. 6, Karachi, or from the Commer- 
clal Attache to the Pakistan Embassy 
in Washington, D. C., on payment of 
$30 per set. Tenders should be sent 
to the Director General, Supply and 
Development, Government of Pakis- 
tan, at the Karachi address just given. 

A copy of the schedule is available 
for review on loan from the Commer- 
cial Intelligence Division, Bureau of 
Foreign Commerce, U. S. Department 
of Commerce, Washington 25, D. C. 


Bid Deadline Extended 


The deadline for submission of ten- 
ders for the supply of 121 broad-gage 
and 85 medium-gage steel light- 
Weight carriages for the Pakistan 

ways has been extended from July 
5to August 5. This procurément was 
anounced in Foreign Commerce 
Weekly, May 23, 1955, page 20. 
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Ecuador Seeks Capital for Airline 


An official plea has been launched 
by the Director General of Civil Avi- 
ation in Quito for some $2 million 
to invest in a new Ecuadoran airline. 


A corporation is proposed, about 10 
percent of the shares to be held by 
the Ecuadoran Government and the 
remaining 90 percent to be owned by 
both Ecuadoran nationals and for- 
eigners. Capital is required princi- 
pally for the procurement of airplanes 
and landing field equipment. 


Among prospective stockholders in 
the new airline are the Ecuadoran 
company .AREA (Ecuadoran Airlines 
Co.) and the Colombian airline Avi- 
anca. Prominent Ecuadoran Govern- 
ment promoters of the venture are the 
Minister of Public Works and Com- 
munications and the Director General 
of Civil Aviation, who presumably will 
exercise some managerial control over 
the enterprise. 

The advantages of investing in an 
Ecuadoran airline are cited in the 
official appeal for capital. The moun- 
tainous topography of the country is 
described as conducive to the de- 
velopment of air travel. Ecuador’s 
general economic stability, favorable 
balance of payments, free currency 
exchange, and equal treatment of for- 
eign and domestic businesses are 
pointed out. 

Repatriation of capital and earn- 
ings is provided for. While the pos- 
sibility exists that properties may be 
expropriated by the Government, a 
just and equitable remuneration to 
the private holder is guaranteed. Cer- 
tain preferential treatment under the 
tax laws will be granted foreign in- 
vestors. 

A statement by the Director Gen- 





Egypt Wants To Buy 
Copper Sulfate 


The Egyptian Ministry of Pub- 
lic Health is inviting bids until 
August 6 for the supply of 1,000 
metric tons of copper sulfate. 

Bids must be submitted 
through an agent established in 
Egypt to the Stores and Supplies 
Department, Egyptian Ministry 
of Public Health, Cairo, and must 
be accompanied by a provisional 
deposit of two percent of the 
contract. 

A copy of the specifications 
and bidding conditions is avail- 
able for review on loan from the 
Commercial Intelligence Divi- 
sion, Bureau of Foreign Com- 
merce, U. S. Department of Com- 
merce, Washington 25, D. C. 











eral of Civil Aviation on this proposal 
is available for review on loan from 
the Commercial Intelligence Division, 
Bureau of Foreign Commerce, U. 8. 
Department of Commerce, Washing- 
ton 25, D. C. 

Interested individuals or firms should 
communicate with Mr. Jorge Alzamora 
Vela, Director General of Civil Avia- 
tion P. O. Box 2077, Quito, Ecuador.’ 


Bombay Port Trust 


Plans Improvements 


The Bombay Port Trust invites 
tenders until September 22 for ma- 
sonry works and deepening of the 
port, tender No. E. 45/1955. 


The work involved, estimated at 
$7.35 million, is described as follows: 
Entrance lock—800 feet long and 80 
feet wide and deepening for turning 
circle, channels, and berths; widening 
the communication passage between 
the Prince’s and Victoria docks; ex- 
tension of jetties of Victoria dock; 
deepening and widening the Alex- 
andra dock harbor wall channel; deep- 
ening a channel connecting the ex- 
isting Prince’s and Victoria doeks ap- 
proach channel with the new harbor 
wall channel; closing the entrances 
of Prince’s and Victoria docks; and 
miscellaneous works. 

Two copies of instructions to tend- 
erers, form of tender, conditions of 
contract, specifications, schedule of 
quantities, and rates and drawings 
may be obtained from the Chief Engi- 
neer, Bombay Port Trust, Ballard 
Road, Fort, Bombay 1, on payment of 
$210, of which $126 is refundable. 

The tender must be submitted on 
the prescribed form accompanied by 
$10,500 to be deposited with the chief 





accountant, Bombay Port Trust. This. 


deposit will be refunded to the un- 
successful tenderers. 





Pakistan in Market to Buy 
Railroad Equipment 


The Director General of Supply and 
Development, Frere Road, Karachi, 
Pakistan, will accept bids until August 
24 for the supply of railroad stores— 


transverse steel sleepers, steel keys, 


mills patent or equal spring-steel 
loose jaws—under tender No. FOA- 
4/37168/37213/2/55. 

A copy of the bidding conditions and 
specifications is available for review 
on loan from the Commercial Intelli- 
gence Division, Bureau of Foreign 
Commerce, U. S. Department of Com- 
merce, Washington, 25, D. C. 
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Lebanon Plans Broadcast Station 


The Lebanese Ministry of Informa- 
tion, Beirut; has announced that it 
will accept until August 17 applica- 
tions for permission to bid on the 
planning and construction of the new 
broadcasting station. . 

Buildings having a total area of 
1,500 square meters for housing broad- 
casting equipment, an electric sub- 
station, a reserve generating plant, 
and permanent personnel will be con- 
structed. Material and equipment to 
be provided consist of three trans- 
mitters, medium wave; test and meas- 
urement apparatus; a network of 
aerials for the transmitters; and a 
feeding system, through an electric 
substation of 1200 kv.-a. from HT sec- 
tor 66,000 volts, and a reserve gener- 
ating plant. 

A radio house is to be constructed 
consisting of a building—on a land 
area of 2,500 square meters—of which 
the total measurement will be 6,500 
square meters. The radio house will 
comprise 3 studios of 140 cubic meters 
each, 1 studio of 300 cubic meters, 2 
studios of 550 cubic meters each, and 
an auditorium of 4,000 cubic meters. 

Necessary material and equipment 
will be required for operating the 
studios (programs and recordings), for 
intercommunication and signaling, for 
air-conditioning and elevators, for 
operating a reserve generating plant 
of 50 kv.-a., and for providing a radio 
link between the radio house and the 
broadcasting station, by VHF of 7 
lines—modulation and telephone com- 
munication. 

Companies and institutions desiring 
to participate in the tender for this 
project should enclose the following 
documents with their applications: 

A list of similar works, with respect 
to type of importance, undertaken by 
the applicant company; certifications 
proving the completion of these works 
and their success; and a copy of execu- 





Spanish Manufacturer Wants 
U. S. Capital for Expansion 


Bernardo Laude Alvarez, a Spanish 
manufacturer of woolen blankets, 
wishes to obtain American capital to 
finance the purchase of new equip- 
ment and to expand production. 

The plant reportedly employs 60 
workers and occupies an area of about 
3800 square meters. Facilities and 
equipment include 380 spindles, 18 
looms, a dyeing room, steam power 
plant, a 50-horsepower turbine con- 
nected to a 40,000-kilowatt generator, 
a complete machine shop, and ware- 
house space. . 

Interested parties are invited to ad- 
dress their inquiries to Bernardo 
Laude Alvarez (Laz), Encarnacion 38, 
Antequera, Malaga, Spain. 
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tion plans for a project similar to that 
of the proposed Lebanese broadcasting 
station. 

The tender will be awarded either 
complete or in two parts, the broad- 
casting station and the radio house. 

Additional details on this project 
may be obtained from the Commercial 
Intelligence Division, Bureau of For- 
eign Commerce, U. S. Department of 
Commerce, Washington 25, D. C. 


Karachi Port Needs 
Crane, Hopper Barges 


The Karachi Port Trust has issued 
an international call for bids for 1 
30-ton electric traveling crane, bid 
deadline September 1; and 2 single- 
screw hopper barges of 800 tons each, 
bid deadline September 15. 

Tenders, to be submitted in sealed 
covers addressed to the Chief En- 
gineer, Karachi Port Trust, Karachi, 
should bear the superinscription “One 
30-Ton Electric Traveling Crane” or 
“Quotations for Two Single-Screw 
800-ton Hopper Barges.” 

Interested U. S. firms may obtain 
specifications and drawings from the 
port’s consulting engineers, Rendel, 
Palmer and Tritton, 125 Victoria 
Street, Westminister, London, S. W. 1, 
on payment of $3 for the first item 
and $6 for the second item. 

A set of specifications and drawings 
also is available for review on loan 
from the Commercial Intelligence Di- 
vision, Bureau of Foreign Commerce, 
U. S. Department of Commerce, Wash- 
ington 25, D. C. Firms should indi- 
cate item of interest. 








Pakistan To Buy Insulators, 
Wires, Wiring Materials 


The Purchase Coordinating Officer 
for Director General, Posts and Tele- 
graphs, Karachi, invites bids until 
August 6 for the supply of insulators, 
wires, and wiring materials. 

The documents, which cost $3 per 
set, should be obtained through a 
firm’s agent in Pakistan. 

Bids should be sent in sealed covers 
bearing the superinscription “Tenders 
for Insulators, Wires, and Wiring Ma- 
terials.” 

A copy of the tender notice and 
specifications is available for review 
on loan from the Commercial Intelli- 
gence Division, Bureau of Foreign 
Commerce, U. S. Department pf Com- 
merce, Washington 25, D. C. 





Brazil’s coffee production in the 
1955-56 season is estimated at 21 mil- 
lion bags, the Foreign Agricultural 
Service reports. 





Ceylon To Purchase 
910 Steel Units 


The Government of Ceylon in- 
vites tenders until August 31 for 
910 prefabricated steel units, in- 
cluding units for end and inter- 
mediate bays for the erection'of 
medical buildings. 

Tenders should be addressed 
to the Chairman, Tender Board, 
Ministry of Health, P. O. Box 500, 
Colombo 1, with the notation on 
the envelope “Tender for Supply 
of Prefabricated Steel Units for 
Medical Buildings.” 

A copy of the conditions of 
tender, specifications, and draw- 
ings is available for review on 
loan from the Commercial Intel- 
ligence Division, Bureau of For- 
eign Commerce, U. S. Depart- 
ment of Commerce, Washington 
25, D. C. 











Greece To Purchase Studio 
Apparatus, Other Items 


The Greek Government has invited 
bids for the following items: 

eBroadcasting studio apparatus, bid 
deadline August 12, and 2 record-re- 
producing sets, bid deadline August 
11, wanted by the National Broad- 
casting Institute, 1 Parnassou Street, 
Athens. 

eCast-iron pipes and fittings, need- 
éd by the Gas Works of Athens—bid 
deadline August 13. 

eNonmercurial seed dressing pow- 
ders required by the Agricultural 
Bank of Greece, Permanent Supplies 
Committee, 23 Venizelos Street, Ath- 
ens, Greece—bid closing date July 30. 

eSteel screw spikes wanted by 
S. E. K. Railways, 12 b Polytechniou 
Street, Athens, Greece—bid closing 
date July 29. 

A copy of the bid terms and specifi- 
cations is available for review on loan 
from the Commercial Intelligence Di- 
vision, Bureau of Foreign Commerce, 
U. S. Department of Commerce, 
Washington 25, D. C. 

Additional information and assist- 
ance to prospective bidders may be 
obtained from the Greek Foreign 
Trade Administration, 729-15th Street 
NW., Washington, D. C. Firms should 
specify item of interest. 





Greece Extends Bid Deadline 


The Ministry of Communications 
and Public Works in Athens has ex- 
tended the bid deadline on construc- 
tion and installation of steel gates 
for dams of the Acheloos, Aliakmon, 
and Axios Rivers to August 16. 

This tender invitation was an- 
nounced in Foreign Commerce Weekly, 
June 27, 1955, page 14. 
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Jraq Needs Items for 


Tobacco Warehouses 


The Tobacco Monopoly Administra- 
tion, Baghdad, is inviting bids until 
October 1 for supply of the following 
steel materials—to be used in 24 to- 
pacco warehouses—for delivery on the 
dock in Basra, and, if required, the 
supervising of erection of the various 
components: 

Structural steel frames, canopies, 
and appurtenances, 1,750 metric tons; 
steel window frames and sash, 3.57 
meters x 1.65 meters, 480 each; steel 
sliding and industrial doors, 96 each; 
aluminum or steel corrugated roofing 
and siding, 50,160 square meters; roof 
and wall insulation, 40,900 square 
meters; galvanized steel gutters, 3,200 
lineal square meters; and galvanized 
steel downspouts, 1,725 lineal square 
meters. 

Copies of the tender documents may 
be obtained from the Directorate Gen- 
eral of the Tobacco Monopoly Admin- 
istration, Baghdad, or from the offices 
of the Consulting Engineers, Tippets, 
Abbott, McCarthy, Stratton, 62 West 
47th Street, New York 36, N. Y., upon 
payment of $56 each. 

Bids must be accompanied by a pre- 
liminary deposit of $28,000, either in 
cash or by letter of guaranty from an 
approved bank in Iraq. The Tobacco 
Monopoly Administration Board does 
not bind itself to accept the lowest 
or any bid. 





Damodar Valley Corporation 


Invites Bids for Cables 


The Damodar Valley Corporation in 
Calcutta is inviting bids until August 
5 for the following cables and acces- 
sories: 33-kilovolt cables and acces- 
sories for Maithon hydroelectric power 
station, specification No. ED. 1719-1, 
and 660-volt grade multicore control 
cables, power cables, cable jointing 
boxes for DVC grid substations, speci- 
fication No. ED. 720-3. 

Copies of the general conditions of 
contract and specifications are avail- 
able for review on loan from the Com- 
mercial Intelligence Division, Bureau 
of Foreign Commerce, U. S. Depart- 
ment of Commerce, Washington 25, 
D. C. These documents may be pur- 
chased from the Deputy Chief Electri- 
cal Engineer, Engineering and Re- 
Search, Damodar Valley Corporation, 
Anderson House, Alipore, Calcutta 27, 
India, upon payment of approxi- 
mately $6.30 for ED. 719-1 and $10.50 
for ED. 720-3. 


NATO Bid Deadline Extended 


The Luxembourg Ministry of For- 
eign Affairs has extended to July 
30 the deadline for submission of bids 


July 25, 1955 








Greek Government Wants 
Steel Wire Ropes 


The Reconstruction Procure- 
ment Committee of the Ministry 
of Agriculture, 12 Philellinon 
Street, Athens, Greece, will ac- 
cept tenders until August 3 for 
the supply of 20,000 meters of 
steel wire rope of %-inch dia- 
meter on 20 wooden reels of 
1,000 meters per reel; 16,000 
meters of steel wire rope of 54- 
inch diameter on 16 wooden reels 
of 1,000 meters per reel; 6,000 
meters of steel wire rope of 34- 
inch diameter on 12 wooden reels 
of 500 meters per reel. 

A copy of the bid announce- 
ment and specifications is avail- 
able for review on loan from the 
Commercial Intelligence Divi- 
sion, Bureau of Foreign Com- 
merce, U. S. Department af Com- 
merce, Washington 25, D. C. 











Building Bureau To 
Open in Rhodesia 


A building bureau designed to pro- 
vide a permanent exhibition area for 
all types of building materials, fittings, 
and furnishings will be opened in 
Bulawayo, Southern Rhodesia, in Oc- 
tober. 

This bureau will enable U. S. ex- 
porters to display their products in 
a market where the volume of build- 
ing has reached record proportions. 
(See Foreign Commerce Weekly, May 
16, 1955, p. 29.) 

The building bureau, inspired by 
a similar and successful venture in 
Salisbury, will be located on the fifth 
floor of the 13-story African Life 
Building now nearing completion on 
Main Street in the heart of the city’s 
shopping area. Intended to accom- 
modate 100 exhibitors of construction 
materials, flooring and wall finishes, 
hardware, light fittings, plumbing 
equipment, sanitary ware, heating and 
air-conditioning equipment, and fur- 
nishings, the exhibition stands vary in 
size, and rentals range from $5.60 to 
$14 a month, available on a year’s 
lease. 


Supplementary data on the build- 
ing activity in the area and market- 
ing opportunities may be obtained 
from the Commercial Intelligence Di- 
vision, Bureau of Foreign Commerce, 
U. S. Department of Commerce, 
Washington 25, D. C. 





on construction of runway at the 
Luxembourg airport. 

This project was announced in 
Foreign Commerce Weekly, June 27, 
1955, page 11. 


Tanganyika Coffee 
Group To Tour U. S. 


A four-man team representing the 
coffee-grower cooperatives in Tangan- 
yika will make a goodwill tour of the 
United States and Canada in August 
and September. ; 


The mission plans to approach 
roasters and other direct importers 
interested in negotiating forward con- 
tracts over several seasons for part 
or all of the Tanganyika native-grown 
crop. The group hopes through this 
visit to find a more direct way of dis- 
posing of their coffee. 


Tanganyika coffee production in 
1954 reached well over 21,000 long tons, 
of which about 85 percent was con- 
tributed by the cooperatives. That 
year’s total coffee exports exceeded 
19,000 long tons, valued in excess of 
$28 million. 


The delegation will be comprised of 
Andrea Shangarai, manager of the 
Kilimanjaro Native. Cooperative 
Union, Ltd. (KNCU); Sospater Kwey- 
amba, resident of the Bukoba Native 
Cooperative Union, Ltd. (BNCU); A. 
L. B. Bennett, economic adviser to the 
KNCU; and L. Collins of Mombasa, 
coffee broker and sales agent for the 
BNCU. 


The team is scheduled to arrive in 
New York July 27 and stay until Au- 
gust 6. The remainder of the itinerary 
follows: Washington, D. C., August 6- 
11; Chicago, August 11-14; Los An- 
geles, August 14-20; and San Fran- 
cisco, August 20-24. The group, after 
touring Vancouver, Winnipeg, and 
Montreal from August 24 to September 
5, when they return to New York, will 
leave New York for London on Septem- 
ber 11. The address of the mission 
will be: Tanganyika Goodwill Coffee 
Mission, c/o Messrs. Cooper Bros., 25 
Broadway, New York 4, N. Y. 





Greek Ministry To Purchase 
New Geological Equipment 


The Ministry of Public Works, Re- 
construction and Procurement Com- 
mittee, 7 Themistoclelus Street, 
Athens, invites bids until until July 
30 for geological equipment and spare 
parts. ' 

While a great many miscellaneous 
items are listed in the specifications, 
a substantial quantity of diamond 
drills is required. Additional informa- 
tion concerning this call for bids will 
be furnished by the Ministry of Public 
Works at the given address. 


A copy of the specifications is avail- 
able for review on loan from the Com- 
mercial Intelligence Division, Bureau 
of Foreign Commerce, U. S. Depart- 
ment of Commerce, Washington 25, 
D. C. 
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NEW OPPORTUNITIES 
FOR WORLD TRADE 











The firms and individuals named in 
the following lists have expressed in- 
terest in establishing new business 
connections in the United States. 
While every effort is made to include 
only firms or individuals of good re- 
pute, the Department of Commerce 
cannot assume responsibility for any 
transactions undertaken with these 
firms 


World Trade Directory reports on 
the listed firms are available to quali- 
fied U. S. firms from BFC’s Commer- 
cial Intelligence Division, or through 
the U. S. Department of Commerce 
Field Offices (listed on p. 2), for $1 
each. However, the usual precautions 
should be taken; all transactions are 
subject to prevailing laws and regu- 
lations in this country and abroad. 

Supplementary information, in the 
form of literature, catalogs, photo- 
graphs, price lists, or samples, is avail- 
able to firms domiciled in the United 
States in specific instances as indicated 
by symbol (*), on loan from the Com- 
mercial Intelligence Division, Bureau 
of Foreign Commerce, U. S. Depart- 
ment of Commerce, Washington 25, 
D. C. 


LICENSING OPPORTUNITIES 


Aluminum Products: 

Union of South Africa—Western 
Steel Products (Pty.), Ltd. (manufac- 
turer of metal and aluminum windows 
and doors, pressed steel door frames, 
and window frames), Evans Ave., Ep- 
ping Industrial Township, Cape Town, 
wishes to manufacture under U. 8S. 
license aluminum products in Cape 
Town. 

Precision Machines and Parts: 

Belgium—La Brugeoise et Nicaise & 
Delcuve (manufacturer and exporter 
of rolling stock for railways and tram- 
ways; bridges, steel structures), St. 
Michel-lez-Bruges, wishes to manu- 
facture under U. S. license in Belgium 
various types of precision machines 
and/or precision machine parts. 





IMPORT OPPORTUNITIES 


Clothing Accessories: 

Brazil—Vadim Markoff (manufac- 
turer), Ladeira dos Tabajaras 140, 
Apt. 801, Rio de Janeiro, wishes to 
export direct or through agent arti- 
ficial flowers made of high-grade alli- 
gator leather. 

Electric Fans: 

Germany—Albin Sprenger K. G. 
(manufacturing exporter), 490 Mueh- 
lenstrasse, St. Andreasberg/Harz, 
wishes to export direct or through 
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agent 10,000 monthly of high-grade 
Astrofiex Minor brand table and 
wall ventilators. Illustrated leaflet, in 
German, available.* 

Foodstuffs: 

France — Pierre Saugeras (export 
and sales agent, commission mer- 
chant), 17bis rue de la Rousselle, Bor- 
deaux, Gironde, wishes to export di- 
rect canned mushrooms, Champignons 
de Paris; cheese, Roquefort, produced 
in Aveyron department; and chest- 
nut paste and iced chestnuts from 
Ardeche. 

Handicraft: 

Egypt —Fouad Achmaoui (export 
merchant), 7 Hamam el Talat St., 
Mousky, Cairo, wishes to export direct 
or through agent Egyptian handicraft 
and novelties such as copperware, 


brassware, mother-of-pearl inlaid 
work, ivory trinkets, and fancy 
leather goods. Illustrated catalog 


available.* 

Italy—Italexport (commission mer- 
chant), 40/42 via dei Tintori, Prato, 
Florence, wishes to export direct 
typical Florentine handicraft articles. 

Machinery: 

Germany—Karl M. Reich Maschin- 
enfabrik (manufacturer, exporter), 
P. O. Box 267, Nuertingen, Wuerttem- 
berg, wishes to export direct or 
through regional agents in the United 
States portable woodworking machines 
and automatic electric feeders. Cata- 
log available.* 

Ores: 

Netherlands—Kempgro (importer, 
export and commission merchant), 93 
Verwoldestraat, The Hague, wishes to 
export direct or through agent 4,000 
metric tons—divided over 4 months of 
1,000 tons each—of Indonesian man- 
ganese ore, minimum 46% metal con- 
tent. 

Stationer’s Supplies: 

England — George Edmonds, Ltd. 
(manufacturer and exporter of ad- 
vertising novelties, kitchen and bath- 
room utility articles, and small metal 
pressings), Soho Hill Works, Birming- 
ham 19, wishes to export direct or 
through agent best-quality perpetual 
desk calendars, with or without mem- 
orandum pads, with colored poly- 
styrene bases in black, ivorine, green, 
or maroon; metal parts chromium- 
plated on brass. Leaflet and price list 
available.* 

Textiles: 

Italy—Italexport (commission mer- 
chant), 40/42 via dei Tintori, Prato, 
Florence, wishes to export direct pure- 
wool and mixed-wool fabrics. 


EXPORT OPPORTUNITIES 


Alginates: 

Germany — August Goetze Nachf. 
(importing distributor), 36 Bade- 
strasse, Hamburg, wishes to purchase 
direct alginates for textile manufac- 
turing. 












Spanish Food Association 


Seeks U. S. Market 


Grupo Pastas Para Sopa, Sin- 
dicato Nacional de Alimentaci 
an association of distributors, 
wholesalers, exporters, and man- 
ufacturers, Calle Mayor 7, Ma- 
drid, wants to export noodles, 
spaghetti, and various types of 
macaroni to the United States, 

The syndicate can supply 3,000 
metric tons a month in cello- 
phane packaged units weighing 
up to 10 kilograms. 

Free samples will be furnished 
on request but inspection must 
be made by the buyer’s represen- 
tative in Spain at the importer’s 
expense. 











Chemicals: 

Italy—F. LLI Nulli & C, S. RA 
(manufacturer of products for the 
wine-making industry), Via Lam- 
bruschini 36, Milan, wishes to pur- 
chase direct 10 to 100 kilograms of 
Actidione. 


Office Machines: 

Netherlands—Cikam Algemene Kan- 
toormachinehandel N. V. (importing 
distributor), 464 Singel, Amsterdam, 
wishes to purchase direct best-quality 
office machines of all types. 


Pharmaceuticals: 

Belgium—Agence Industrielle Oldt- 
mann, S. A. (importer, wholesaler, re- 
tailer, sales agent), 24 Avenue des 
Acacias, Antwerp, wishes to purchase 
direct and obtain agency for pharma- 
ceuticals, particularly antibiotics. 


Resins: 

Germany — August Goetze Nachf. 
(importing distributor), 36 Bade- 
strasse, Hamburg, wishes to purchase 
direct vinyl resins for manufacturing 
of phonograph records, and synthetic 
resins for manufacturing of paints 
and varnishes. 


Wool, Rags, and Waste: 

Italy—Italexport (importing dis- 
tributor, agent), 40/42 via dei Tintori, 
Prato, Florence, wishes to purchase 
direct and obtain agency for raw 
textile material, such as wool, woolen 
waste, and all kinds of rags. 


AGENCY OPPORTUNITIES 


Bristles: 

France—Brosserie du Valois (man- 
ufacturer and wholesaler of brushes), 
Bethancourt-en-Valois (Oise), wishes 
to obtain exclusive representation. of 
an American firm for France and 
North Africa for hog bristles. 

Cosmetics: 

Germany—Hebo-Labor, Dr. Herfel 
& Bollmeyer (manufacturer of clean- 
ing compounds; manufacturer’s agent, 
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and wholesaler of chemotechnical and 
eutical products, cleaning 
pounds), 84 Karlsruher Strasse, 
Heidelberg, wishes to obtain agency 
for various types of cosmetics. 


Fire-Fighting Equipment: 

Foypt—Haddad, Abdul Ahad & Co. 
(importing distributor, manufacturer's 
agent, commission agent), 78 Sharia El 
Goumhourieh, Cairo, wishes to obtain 

cy for fire-fighting equipment of 
all types, especially portable. 

Foodstuffs: 

Norway—Norsk Argentinsk Handel- 
skompani A/S (manufacturer’s agent), 
3 Store Markevei, Bergen, wishes to 
obtain agency for all kinds of ships’ 
provisions, including frozen, salted, 
and canned meat; and canned fruit 
and vegetables. 


Hardware: 

Eoypt—Haddad, Abdul Ahad & Co. 
(importing distributor, manufacturer’s 
agent, commission agent), 78 Sharia 
El Goumhourieh, Cairo, wishes to ob- 
tain agency for bolts, nuts, and rivets. 


Household Goods: 

France—Brosserie du Valois (man- 
ufacturer and wholesaler of brushes), 
Bethancourt-en-Valois (Oise), wishes 
to obtain exclusive representation of 
an'American firm for carpet sweepers 
and other ttems which could be sold 
on the French market. 


Insulating Materials: 

Egypt—Haddad, Abdul Ahad & Co. 
(importing distributor, manufacturer’s 
agent, commission agent), 78 Sharia 
El Goumhourieh, Cairo, wishes to ob- 
tain agency for insulating material 
of all types. 


Machine Tools: 

Egypt—Haddad, Abdul Ahad & Co. 
(importing distributor, manufacturer’s 
agent, commission agent), 78 Sharia 


‘Hi Goumhourieh, Cairo, wishes to ob- 


tain agency for machine tools, and 
machine-tool accessories. 


Rubber Products: 

Egypt—Haddad, Abdul Ahad & Co. 
(importing distributor, manufacturer’s 
agent, commission agent), 78 Sharia 
El Goumhourieh, Cairo, wishes to ob- 
tain agency for industrial rubber 
goods. 





FOREIGN 
VISITORS 











Turkey—Solon. Karacas, Sultan 
Hamam, Mesadet Han 40, Istanbul, is 
interested in the manufacture of neck- 
ties. Scheduled‘to arrive July 27, via 
New York, for a visit of 20 days. U.S. 
address: c/o 9300 Carlin, Detroit 28, 
Mich. Itinerary: New York and De- 
troit. 

World Trade Directory Report being 
prepared. 
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NEW TRADE LISTS 
AVAILABLE 











the United 


Most of these lists are now pref- 
aced by a brief review of c 
trade and industry data collected 
in the course of compiling each 
list. Brief extracts from these data 
follow each title for which such 
data are available. 

Automotive Vehicle and Equipment 
Importers and Dealers—-Quatemala.— 
All automobiles and trucks are im- 
ported. Guatemala in 1953 imported 
1,375 passenger automobiles valued at 
$2,624,769 of which 1,159 were from 
the United States, 139 from Great 
Britain, 37 from Germany, 20 from 
Czechoslovakia, and the rest from 
Italy and France. The United States 
supplied 795 of the 823 trucks and 
buses valued at $1,974,459, and 214 of 
the 284 Jeeps valued at $365,421, the 
remaining 70 coming from Great Brit- 
ain. Of repair parts, accessories, and 
equipment valued at $882,777, the 
United States supplied 99 percent. 

Automotive Vehicle and Equipment 
Importers and Dealers—Luxembourg. 
—Luxembourg has no domestic auto- 
mobile industry and is entirely de- 
pendent on imports. American auto- 
mobiles are beyond the means of the 
majority of the inhabitants and are 
outsold by small, economical, popular- 
priced European automobiles. 

The market is growing, however, for 
small automobiles produced in Europe 
by subsidiaries of American manufac- 
turers. Around 18,000 passenger au- 
tomobiles are registered. It is the 
practice for large selling makes of 
automobiles to be imported unassem- 
bled and to be assembled in plants 
which the manufacturer operates in 
Belgium. 

Automotive Vehicle and Equipment 
Importers and Dealers—Nicaragua.— 
All automotive vehicles, spare parts, 
and accessories are imported. Sales of 
motor vehicles have reached an all- 
time high. Imports of automobiles, 
trucks, tractors, and spare parts in 
1954 amounted to 13.2 percent of the 
value of total imports, with the United 
States supplying 81.8 percent, by value, 
of these items. 

Automotive Vehicle and Equipment 
Importers and Dealers—Panama.— 
Panama depends entirely on imports 
for automotive vehicles and equip- 
ment. Imports of these commodities in 
1953 amounted to $4,655,419, of which 
$2,462,962 was spent for passenger cars. 
It is estimated that about 95 percent 
came from the United States. No ex- 
change restrictions exist and the U. S. 
dollar circulates freely. 
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Automotive Vehicle and Equipment 
Importers and Dealers—New Zealand. 
—This country is entirely dependent 
on imports for motor vehicles. In the 
past 8 years 233,000 vehicles were im- 
ported, of which 167,000 were com- 
pletely knocked down (c. k. d.). Im- 
ports in 1954 totaled 28,867 c. k. d. cars 
valued at NZ£8,209,011 (NZ£1—US 
$2.80), of which 600 valued at £249,926 
came from the United States. Chief 
supplier was the United Kingdom. 

Imports of c. k. d. commercial ve- 
hicles were 7,165 valued at £2,904,305, 
but only 28 valued at £39,377 came 
from the United States. Imports of 
assembled vehicles totaled 11,377 cars 
valued at £4,846,000—those of U. 8. 
origin, 232 valued at £105,780—and 
1,335 commercial vehicles valued at 
£810,350—those of U. S. origin, 8 val- 
ued at £10,937. Imports of automotive 
parts, accessories, and equipment were 
valued at £1,880,435—those of U. S. 
origin, £235,679. \ i 

Chemical Importers and Dealers— 
Belgium. 

Coal, Coke, and Fuel Importers and 
and Dealers—Austria.—Domestic coal 
production is inadequate to satisfy the 
large demand. All of the coking coal 
needed must be imported and comes 
principally from the Ruhr, with 
smaller quantities from the United 
States. 


Austria in 1954 imported approxi- 
mately 3.9 million metric tons of bitu- 
minous and anthracite coal, valued 
at 1.9 billion schillings (26 schillings 
=US$1). West Germany contributed 
49 percent; Poland, 28 percent; and 
Czechoslovakia, 4 percent. The U. S. 
share was 502,879 metric tons, or 13 
percent. Under normal conditions, 
fuel imports from the United States 
would’ not be justified economically 
but have been necessary in view of the 
current situation in Europe. 








Greece To Purchase 


Pesticides 

The Agricultural Bank of 
Greece, Permanent Supplies 
Committee, Athens, invites bids 
until August 13 for the purchase 
300 metric tons of weed kil- 
ers. 

A copy of the bidding terms 
and specifications is available 
for review on loan from the 
Commercial Intelligence Divi- 
sion, Bureau of Foreign Com- 
merce, U. S. Department of Com- 
merce, Washington 25, D. C. 

Additional information and as- 
sistance to prospective bidders 
may be obtained from the Greek 
Foreign Trade Administration, 
729 15th Street NW., Washing- 
ton, D. C. 
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Dry Goods and Clothing Importers 
and Dealers—Cuba.-Some of the 
higher priced shops carry imported 
readymade garments, but most of the 
clothing trade is supplied by the local 
garment-making industry which in- 
volves a large amount of home pro- 
duction. Cuba in 1953 imported close 
to 2 million pounds of synthetic yarns, 
about 95 percent from the United 
States, and 4 million pounds of cotton 
yarn. Of this latter amount, approxi- 
mately 61 percent came from the 
United States, Belgium being the next 
important country as a supplier. 


Rayon woven piece-goods imports 
amounted to 11 million yards, 97 per 
cent from the United States. Imports 
of cotton woven piece goods approxi- 
mated 39 million yards, 98 per cent 
from the United States. Imports of 
nylon hosiery, from countries other 
than the United States, are negligible. 
Imports of U. S. nylon hosiery, seam- 
less, women’s and children’s, amounted 
to 5,456 dozen pairs valued at $24,419 
and, full-fashioned, women’s and 
children’s, 70,730 dozen pairs valued 
at $521,193. 


Machinery Importers and Distribu- 
tors—Algeria.—Although Algeria has 
several important machinery factor- 
ies, they are insufficient for the needs 
of the country. France, the United 
States, and Canada are the principal 
suppliers, while certain quantities are 
imported from Switzerland, Sweden, 
and Czechoslovakia. 


Medicinal and Toilet Preparation 
Importers and Dealers—Viet-Nam.— 
Viet-Nam must import pharmaceu- 
tical products, patent medicines, and 
drugs. A government-controlled lab- 
oratory produces assorted serums and 
vaccines, but not enough to satisfy 
local demand. Prior to 1955, almost 
all imports came from France, with 
American products—antibiotics—sup- 
plying 5 percent of the total market. 

Metalworking Plants and Shops— 
Costa Rica—The metal-working in- 
dustry consists of a large number of 
foundries, forges, and repair shops 
engaged in small-scale foundry and 
forge, sheet-metal, welding, and gen- 
eral-repair work. Production of ma- 
chinery is limited to sugarcane mill 
and coffee-processing plant equip- 
ment. Other domestically produced 
items are steel] gates, nails, horse- 
shoes, aluminum kitchen and table 
ware, metal cots, tinplate utensils, 
and cans. No ferrous or nonferrous 
metals are produced, and metal re- 
quirements are either imported or 
obtained from scrap materials. 


Paint, Varnish, and Pigment Im- 
porters, Dealers, and Manufacturers— 
Uruguay.—Twenty-five local plants 
manufacture paint, varnish, and al- 
lied products, producing an estimated 
4,236,000 kilograms annually, and sup- 
plying approximately 85 percent of 
the country’s requirements. - Linseed 
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oil is the only paint ingredient manu- 
factured domestically in sufficient 
quantity. 


Pigments, fluorescent paints, some 
automobile paints, and 90 percent of 
the components and/or basic raw ma- 
terials for the manufacture of paints, 
varnishes, etc., are imported. In 1954, 
6,567, 284 kilograms of these raw ma- 
terials and components valued at $2,- 
376,510 were imported from the United 
Kingdom, the United States, Ger- 
many, the Netherlands, and Belgium 
in order of importance. Paints, var- 
nishes, and pigments are not exported 
or reexpurted. 


Photographic Supply Dealers and 
Photographers — Surinam. — Still 
cameras valued at 8,000 Surinam 
guilders (1 Surinam guilder—approxi- 
mately US$0.54) were imported in 1953, 
7,000 guilders’ worth from Germany, 
and 1,000 guilders’ worth from the 
Netherlands. Photographic supplies, 
not including chemicals, were im- 
ported to a value of 62,000 guilders of 
which 26,000 guilders’ worth was sup- 
plied by the United States and 18,000 
guilders, worth by Germany. 

Provision Importers and Dealers— 
Ceylon.—The Government is the sole 
importer of rice, *flour, and sugar. 
Principal foodstuffs imported in 1954 
were: Rice, flour, and sugar ($90 mil- 
lion); currystuffs ($9 million); fish, 
dried and canned ($12 million); pota- 
toes ($244 million); and butter ($842,- 
000). Imports from the United States 
amounted to $634,000, the most impor- 
tant items being milk foods ($484,000), 
and apples and grapes ($145,000). 


Provision Importers and Dealers—El 
Salvador.—Provision imports in gen- 
eral have increased steadily with 
rising coffee prices and resultant 
domestic prosperity. Substantial quan- 
tities of evaporated and whole dry 
milk are imported from the United 
States and Europe. Principal types 


— 


of provisions imported from the Uniteg 
States are wheat, wheat flour, and 
canned goods. Provision imports jy 
1954 totaled $11,168,954. Approxj. 
mately 47 percent originated in the 
United States, 34 percent in Centraj 
America, and the remaining 19 per. 
cent in other countries. 

Import licenses are required” for 
wheat and wheat flour. Foreign ex. 
change, including dollars, is re 
available at steady free-market rates 

Tobacco and Tobacco Product Im. 
porters, Dealers, and Manufacturers— 
Netherlands.—Imports of unstripped 
leaf tobacco in 1954 totaled 38,909 
metric tons and represented a value 
of 180,976,000 Netherlands guilders (j 
Netherlands guilder=US$0.263), qd. 
vided as follows: Seadleaf, Mary 
Kentucky, Burley, and Virginia—15,37 
metric tons, 60,511,000 guilders; Ey- 
ropean and Orientai—6,484 metric 
tons, 29,341,000 guilders; Java and 
Sumatra—5,925 metric tons, 60.1 mil- 
lion guilders; and other tobaccos, 
mainly from Southern Rhodesia and 
India—5,525 metric tons, 11,076,000 
guilders. Furthermore, 1,027 metric 
tons of stripped tobacco, stems, and 
waste—2.1 million guilders—were im- 
ported. 

Domestic cultivation of tobacco, is 
limited and yielded about 350 metric 
tons, air-dried weight. Imports of 
tobacco products consisted of 491,545,- 
000 cigarettes, 20,558,000 cigars, and 
40 metric tons of cut tobacco, with a 
total value of 4.57 million guilders. 
Nearly all cigars and over 90 per cent 
of the cigarettes were supplied by Bel- 
gium-Luxembourg. From the United 
States, 17,807,000 cigarettes valued at 
152,000 guilders were imported. Ex- 
ports in 1954 totaled 6,381 metric tons 
valued at 52.18 million guilders, con- 
sisting of 4,625 metric tons of leaf 
tobacco and 1,756 metric tons of to- 
bacco products. 














investment in 
PARAGUAY 


conditions and outlook 
for United States investors 


65 cents 


From U. S. Department of Commerce Field Offices, 
or from the Superintendent of Documents, U. S. 
Government Printing Office, Washington 25, D. C. 











Foreign Commerce Weekly 








—_ 


Pe we 


5 


saeveESHE SREESSE_F29°E 











Weekly 








FAIRS AND EXHIBITIONS 
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Middle East, African 
Fairs Offer Outlets 


v. 8. manufacturers and exporters 
seeking outlets for their products, and 
rters seeking new sources of sup- 
will find international trade fairs 
of the Middle East and Africa of 
wing interest, according to a re- 
cent report released by the Bureau 
of Foreign Commerce. 

Noting the area’s promising poten- 
tial for future business as economic 
development programs progress, the 
report points out that the interna- 
tional trade fair presents a traditional 
and effective means of transacting 
pusiness in these regions. 

Long accustomed to bazaar trading, 
Middle Eastern and African business- 
men find themselves on familar 
ground at the fairs, where they make 
arrangements for exporting their 
products and importing goods, seek 
agencies to sell the products of the 
West, and obtain licenses to manufac- 
ture U. S. products, the report states. 

Entitled “International Trade Fairs 


(Continued on Page 20) 
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This U. S. A. emblem was con- 
ceived for use by American ex- 
hibitors to identify their prod- 
ucts at international trade fairs 


anywhere in the world. The 
emblem also will be prominently 
displayed in U. S. Central Ex- 
hibits and Trade Information 
Centers at trade fairs in which 
the Government will be officially 
participating. 

Three-color posters showing’ 
the emblem, on a red-and-blue 
background with a gray border 
of stylized cogs denoting indus- 
try, are available in two sizes, 
6 by 7 inches and 22 by 25 
inches. Copies may be requested 
from the U. S. Department of 
Commerce, Washington 25, D. 
C., or from the Department’s 
Field Offices. 
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Toronto Fair Shows Goods From 29 Countries 


The 8th Canadian International 
Trade Fair, held in Toronto, Canada, 
from May 30 to June 10, displayed 
products from Canada, 29 foreign na- 
tions, and an exhibit by the Interna- 
tional Bank for Reconstruction and 
Development. 


The number of business visitors 
was about the same as in 1954, and 
a shift in emphasis from heavy ma- 
chinery and industrial goods to light 
consumer goods continued a trend 
made evident in the 1954 fair. 


Canada remained the leading ex- 
hibiting nation, and Czechoslovakia, 
participating for the first time since 
1950, was the leading foreign exhibitor. 
Germany took third. place and the 
United Kingdom fourth, from the 
viewpoint of space occupied. Other 
large exhibitors included the United 
States, Italy, France, Belgium, Japan, 
and India. 


Twenty-three categories of articles 
were exhibited in the 1955 fair with 
machine tools, plant equipment, office 
equipment, materials handling equip- 
ment, construction equipment, and 
power equipment occupying the most 
space. The displays of aviation prod- 
ucts, scientific instruments, and in- 
stitutional prestige exhibits proved of 
interest to many. 

The United States operated a Trade 
Information Center staffed by officials 
of the Department of Commerce and 
assisted by officers from the Embassy, 
consular officers, and a representative 
of the U. S. Treasury Department, 
since many inquiries pertained to the 
customs classifications and rates of 
duties of various items of trade. The 
center was stocked with useful pub- 
lished information, maps, photographs, 





London Schedules National 
Pharmacy Exhibit in Fall 


The National Pharmacy Exhibition 
will be held at Victoria Halls, Blooms- 
bury Square, London, England, Sep- 
tember 19-22. 

Exhibits will be in two categories. 
Toilet articles, cosmetics, perfumery, 
equipment for dispensaries and phar- 
macies, packing materials, and photo- 
graphic apparatus are in the first 
category. The second category em- 
braces medical specialties, pharma- 
ceuticals, fine chemicals, instruments 
and scientific apparatus for hospitals 
and for pathologial and research lab- 
oratories, and scientific publications. 

Professional men and buyers from 
overseas who wish to visit the exhibi- 
tion should obtain tickets from the 
Organizers, National Pharmacy Exhi- 
bition, 194-200 Bishopsgate, London 
E. C. 2. 


and other data concerning trade be- 
tween Canada and the United States. 
The Canadian Commerce Minister 
stated, “I congratulate our good 
neighbor to the south on this con- 
structive effort to promote trade.” 





Florence Fair Sales Amount 
To Nearly $2.4 Million 


Nearly $2.4 million of business was 
transacted at the 19th International 
Exhibition and Fair of Handicraft, 
held at Florence, Italy, from April 30 
through May 22. 

The best business was transacted in 
straw goods, rugs, and artistic metal- 
craft. Embroideries, wooden art, and 
leather also sold well, but furniture 
and women’s wear reportedly attracted 
little interest. 

Goods were displayed in 19 pavilions 
which occupied approximately 14,000 
square meters of space. There were 
1,766 exhibitors, of which 240 were in 
the international section and included 
Czechoslovakia, Morocco, Scotland, 
and Switzerland. Attendance exceeded 
500,000. 





German Radio, Television, 


Phonograph Exhibition Set 

The Great German Radio, Televi- 
sion, and Phonographic Exhibition, 
after an interval of 2 years, is sched- 
uled to be held in Duesseldorf, August 
26-September 4. 

Exhibits, restricted to those of Ger- 
man producers, will feature all types 
of equipment in the wireless com- 
munications field, with special em- 
phasis on television. 

The last exhibition, held in 1953, 
attracted about 240 exhibitors and 
300,000 visitors. 

While this year’s exhibit will,be of 
particular interest to buyers, the man- 
agement hopes that future shows will 
be held on a broader, international 
scale because of the increasing im- 
portance of exports to the German in- 
dustry. 

Further information may be ob- 
tained from the German-American- 
Trade Promotion .Office, suite 6900 
Empire State Building, New York 1, 
N. Y. 





Colombia’s total coffee production 
in the 1955-56 season is reported at 
7.2 million bags, as compared with 6.5 
million produced in 1954-55, according 
to the Foreign Agricultural Service. 
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WORLD TRADE PUBLICATIONS 





WORLD TRADE | 
INFORMATION 
SERVICE 


Listed below are the latest reports 
published by the Bureau of Foreign 
Commerce in its World Trade Infor- 
mation Service. 


This publication series is designed 
to provide world traders with a broad, 
efficient reporting service. 


WTIS reports are presented in an 
improved format and printed in easy- 
to-read types. They are arranged in 
five convenient “packages”: 


Part 1, Economic Reports ($6 a year; 
$8.50 if mailed abroad); Part 2, Oper- 
ations Reports ($6 a year; $8.50 if 
mailed abroad); Part 3, Statistical 
Reports ($6 a year; $7.50 if mailed 
abroad); Part 4, Utilities Abroad ($3 
a year; $4 if mailed abroad); Part 5, 
Fairs and Exhibitions ($6 a year; $8 
if mailed abroad). 


Subscriptions for the World Trade 
Information Service may be placed 
with U. S. Department of Commerce 
Field Offices or with the Superintend- 
ent of Documents, U. S. Government 
Printing Office, Washington 25, D. C. 
Remittances payable to the Superin- 
tendent of Documents should accom- 
pany subscriptions. 


Copies of individual reports also 
may be purchased from the Depart- 
ment’s Field Offices or the Superin- 
tendent of Documents. 

The new WTIS reports are the fol- 
lowing: 

Economic Reports . 

Economic Developments in Mexico. 
WTIS, Part 1, No. 55-60. 16 pp. 10 
cents, 


Economic Developments in Aden, 
1954. WTIS, Part 1, No. 55-62. 8 pp. 
10 cents. 

Establishing a Business in Greece. 
WTIS, Part 1, No. 55-63. 10 pp. 10 
cents. 


Foreign Investment Law of Para- 
guay. WTIS, Part 1, No. 55-65. 3 pp. 
10 cents. 


Operations Reports 


Preparing Shipments to Sweden. 
WTIS, Part 2, No. 55-86. 5 pp. 10 cents. 


Import Tariff System of Argentina. 
WTIS, Part 2, No. 55-87. 2 pp. 10 cents. 


Travelers’ Baggage Regulations of 
20 











Australia. WTIS, Part 2, No. 55-88. 
3 pp. 10 cents. 


Statistical Reports 


Trade of the United States with 
Australia and New Zealand, 1952-54. 
WTIS, Part 3, No. 55-25. 4 pp. 20 cents. 


Utilities Abroad 


Civil Aviation in Austria, 1954. 
WTIS, Part 4, No. 55-8. 6 pp. 20 cents. 





Investment Proposals 
Abroad Reported 


More than 45 opportunities for U. 8. 
private investment in foreign coun- 
tries—ranging from a tin mine in 
Nigeria to manufacture of chemical 
fertilizers in Taiwan, and a portable 
dock in Turkey—are described in the 
latest issue of Investment Oppor- 
tunities Abroad, a new bimonthly 
publication of the Bureau of Foreign 
Commerce. 

Featured in Bulletin No. 6, now 
available, is a survey of investment 
possibilities in Israel which include: 
Expansion of facilities for the manu- 
facture of batteries, screws and rivets, 
leather goods, paints and asphalt, 
fire-fighting equipment, wood and 
metal art objects, paper, and auto- 
motive spare parts. Capital invest- 
ment sought for these projects ranges 
from $15,000 to $150,000. 

In addition, the bulletin describes 
licensing and investment opportuni- 
ties for manufacture of electrical 
products, hand and motor mowers, 
paper and stationery products, and 
molybdenum mining in Australia; 
production of small machinery units 
and furniture in the United King- 
dom; manufacture of nonferrous 
metal products in France; and mo- 
tion-picture production in Italy. 


The bulletin may be obtained on 
written request from the Commercial 
Intelligence Division, Bureau of For- 
eign Commerce, U. S. Department of 
Commerce, Washington 25, D. C., or 
from any of the Department’s Field 
Offices. 





Industrial Output . . . 


(Continued from Page 7) 
important in this respect is the change 
in emphasis of British investment in 
Canada toward the purchase of estab- 
lished Canadian companies, a trend 
which became apparent in 1953. 

Investment in new industries repre- 
sented only about 10 percent of the 
total investment in the Province in 
1954, the remainder being made up 
of expansion in established industries. 
In that year, some 325 Ontario firms 
undertook major expansion programs. 

On the basis of an expected increase 








ae 
Scottish Investment 
Brochure Issued 


The Scottish Council -for De- 
velopment and Industry has js. 
sued a small brochure entitled 
“Why American Industrial Cor. 
porations Establish Factories in 
Scotland.” 

The brochure discusses the 
availability of a competent labor 
force, raw materials, markets, 
power facilities, etc., which haye 
attracted American industrial 
corporations to Scotland. 

A copy of this brochure may be 
consulted at U. S. Department 
of Commerce Field Offices. The 
publication also is available upon 
request from the U. S. Commit- 
tee of the Scottish Council, 4 
East 53d Street, New York 22, 
N. Y. 











Middle East .. . 


(Continued from Page 19) 


and Exhibitions in the Middle East 
and Africa,” the pamphlet describes 
the type, object, organization, and 
facilities of principal trade fairs 
held in Cyprus, Ethiopia, French Mo- 
rocco, Greece, South Africa, Syria, 
Tangiers, Tunisia, and Turkey. 


In addition, the pamphlet lists 
other Middle Eastern and African 
trade fairs of interest to U. S. foreign 
traders, and gives sources of informa- 
tion on import licensing and exchange 
controls of the various countries in 
the regions. 


Issued as No. 55-8 in Fairs and 
Exhibitions, Part 5 of BFC’s World 
Trade Information Service, the 1% 
page pamphlet may be purchased 
from the Superintendent of Docu- 
ments, U. S. Government Printing Of- 
fice, Washington 25, D. C., or from 
any Department of Commerce Field 
Office at 20 cents a _ copy. 
entire series of Fairs and Exhibitions 
reports is available on annual sub- 
scription at $6, domestic, and $8 ff 
mailed abroad. 





in population and new sources of fuel 
and power, the Provincial Department 
predicts that by 1963 the number of 
employed persons will increase by at 
least 440,000, requiring an average an- 
nual investment in industry of about 
C$480 million, an increase of C§T 
million over the amount invested in 
1954. In the 8 years preceding 1955, 
the number of civilians employed im- 
creased by 305,000.—Cons. Gen., TO 
ronto. 


Foreign Commerce Weekly 
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TRANSPORT AND 
TRAVEL NOTES 











A merger, in prospect between Pa- 
cific Western (PWA) and Queen Char- 
jotte Airlines (QCA), may result in the 
formation of a joint company sur- 

in size in Canada only by 
Trans-Canada Air Lines and Canadian 
pacific Air Lines. 

The combined fleets of PWA and 
QCA would total 54 aircraft, and op- 
erations would range from several 
points in the western United States 
through the western provinces to 
Alaska. Under the proposed arrange- 
ment PWA would purchase QCA at an 
undisclosed price ——Emb., Ottawa. 





An Indonesian Aviation Council to 
advise the Indonesian Government on 
aviation matters and to coordinate the 
activities of the various offices active 
in the field has been established by 
Government Regulation No. 5, of 1955. 

The chairmanship is to alternate be- 
tween the Ministries of Communica- 
tion and Defense, and the other mem- 
bers are to be the Chief of the Civil 
Aviation Department of the Ministry 
of Communications, the Chief of Staff 
of the Air Force, and senior officials 
of the Ministry for Foreign Affairs, 
the Ministry of Economic Affairs, and 
the Ministry of Public Works.—Emb., 
Djakarta. 


U. S. Changes Regulations for: 
Issuance of Nonimmigrant Visas 


The U. S. Department of State, seeking to facilitate international 
travel, has announced changes in regulations concerning the issuance 


of nonimmigrant visas. 


The changes were issued after consultation with other agencies of 
Government and members of the Congress. 


In making these changes, the De- 
partment has adhered to the prin- 
ciples established by Congress that 
a differentiation must be made be- 
tween an immigrant and a nonimmi- 
grant and that the “double check” 
system provided by law be maintained. 

This system provides that an im- 
migration officer checks the alien on 
his arrival to make certain there has 
been no change in his status between 
the date the visa was issued and the 
time of his arrival in the United States. 


All U. S. embassies have been in- 
structed to negotiate with the Gov- 
ernments to which they are accredited 
to work out broad agreements which 
will facilitate travel on a reciprocal 
basis and thereby assure to Americans 
the rights and privileges which the 
United States is offering to foreigners. 

Among the changes are the fol- 
lowing: 


1. Anonimmigrant visa may be valid 
for any number of visits within a 
period of 4 years and with no fee. 
Two years was the previous maximum 
validity. (A U. S. passport has a 





Korea Gets Loan To Improve Trolley Systems 


As part of a $900,000 rehabilitation 
of the street railway systems in Seoul 
and Pusan, about 62 used American 
streetcars are to be purchased with 
U.S. aid funds and sent to Korea. 

This project, which was approved 
prior to June 30 by the Foreign Oper- 
ations Administration, was announced 
July 1 by the new International Co- 
Operation Administration, and is to be 
financed from fiscal 1955 funds obli- 
gated before June 30 by FOA. 

ICA, on July 1, published a procure- 
Ment authorization dated June 24, 
which made available $422,000 for the 
purchase and transportation of the 
Streetcars to Korea. Negotiations' for 
the purchase are being handled for 
ICA by the General Services Adminis- 
tration. 


Another FOA procurement authori- 
tation, in the amount of $478,000, is 
being processed to cover purchases of 
4 wide variety of motors, generators, 
tar shop equipment, parts, and other 
supplies needed to bring the Seoul and 
Pusan trolley systems back to their 
1949-50 condition. 


July 25, 1955 


Seoul has 30 miles of streetcar track 
and 135 serviceable streetcars, most of 
them from 30 to 40 years old. This is 
half the number of cars operated be- 
fore the communist invasion of 1950, 
but the number of passengers carried 
daily still averages some 600,000 and 
is increasing, ICA said. 

Similar conditions exist in Pusan, a 
city of a million people, where 110,000 
persons daily ride over 10 miles of 
tracks, according to ICA. Only 29 of 
Pusan’s 79 cars are operable on an 
average day. Seventy percent of 
Pusan’s cars are at least 20 years old. 

In both cities, the car shops are not 
adequate to the job of rehabilitating 
the obsolete cars without the addi- 
tional equipment and supplies which 
will be provided under the U. S. aid 
program. At least 50 presently unus- 
able cars, it is planned, will be rebuilt 
and put into use in the two cities and 
maintenance will be improved for the 
other cars. 


Forty-two of the American street- 


cars are to be sent to Seoul, and 22 to 
Pusan. ' 





maximum validity of 4 years.) 

2. A nonimmigrant visa may be re- 
validated up to 4 years without a 
formal application. The previous pe- 
riod was 2 years. 

3. A nonimmigrant visa may be re- 
validated within a year, rather than 3 
months as previously required. This 
is to facilitate the travel of those 
who reside long distances from the 
United States and could hardiy be 
expected to pay another visit to the 
United States within a short time. 

4. Consular officers have been in- 
structed that they may issue a non- 
immigrant visa valid for two entries 
in cases where this may be required 
when an alien wishes to visit the 
United States, proceed to a third coun- 
try, and then return to the United 
States on his way home. Heretofore, 
in some instances an alien has been 
required Bes wait some time in the 
third country before he could get 
the visa to return to his home through 
the United States. The new provision 
for a round-trip visa will facilitate 
the travel of these people. 


5. Where foreign countries require 
single entry visas on a reciprocal basis, 
the Department of State proposes a 
joint agreement to allow citizens of 
both countries to buy at any one time 
as many such visas, or entries, as he 
may desire. Now he must go to the 
issuing office every time he wants to 
make a trip. 

6. Heretofore, one type of visa has 
been required for a businessman and 
another type for a tourist for pleasure. 
The Department of State, after con- 
sultation with the Immigration and 
Naturalization Service, has instructed 
consuls to issue visas valid both for 
business and for pleasure where no 
fees are required, or where the fees 
for the two different types of visas 
are the same. If any other country 
charges different fees for these two 
types of visas, American consular of- 
ficers may now issue a visa valid both 
for business or for pleasure, if the 
alien desires to pay the higher fee. 

7. The Department has also pro- 
vided that aliens may have their 
names registered and maintained on 
quota waiting lists and still be issued 
nonimmigrant visas for bona fide 
visits, with the proviso that any viola- 


(Continued on Page 23) 
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Nicaragua Gets $7.5-Million IBRD Loan 
For Development of Electric Power 


The International Bank for Recon- 
struction and Development has made 
two loans totaling $7.5 million for the 
development of electric power in 
Nicaragua. 

The loans will help to finance the 
construction of a 30,000-kw. thermal- 
power plant in Managua, transmis- 
sion lines to 15 outlying towns, and 
expansion of the distribution systems 
in Managua and the towns. 

The project will ‘ double electric 
generating capacity in Nicaragua and 
help to meet the demands for power 
in the Managua and Pacific coastal 
plain areas, the most populous and 
- productive in the country. 

One loan, for $7.1 million, was made 
to the Empresa Nacional Luz y Fuerza 
of Managua, an autonomous Govern- 
ment-owned corporation, which sup- 
plies power to the Managua area. The 
other loan, for $400,000, was made to 
the Instituto de Fomento Nacional, 
an autonomous Government agency, 
which provides financial and techni- 
cal assistance for industrial and agri- 
cultural development. 

The Bank of America of San Fran- 
cisco is participating in the $7.1-mil- 
lion loan, without the World Bank’s 
guaranty, to the extent of $724,000 
representing the first five maturities 
falling due semiannually from Octo- 
ber 1, 1958, through October 1, 1960. 

The $7.1-million loan will pay for 
imported equipment, materials, and 
services needed by Empresa to build 
the new power plant and transmission 
lines and to expand its distribution 
system in Managua. The $400,000 loan 
will be re-lent by Fomento to small 
power distributors in the 15 outlying 
towns to defray the foreign-exchange 
costs of renovating and expanding 
their distribution systemsa 

The utilities will distribute energy 
transmitted from the new plant. The 
total cost of the work to be carried 
out with the help of the two loans 
is estimated at the equivalent of $10.8 
million; the work is expected to be 
completed by the end of 1957. 


Demand for Power Increases 


The Nicaraguan economy has been 
actively expanding with a consequent 
rise in the demand for power, espe- 
cially in Managua and the surround- 
ing area. Generating and distributing 
facilities have not kept pace with this 
demand and many industrial and 
commercial establishments have had 
to install their own diesel-power units 
which are costly to operate and main- 
tain. This has curbed the expansion 
of existing industries and the estab- 
lishment of new ones. 
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In September 1953 the bank made 
a loan of $450,000 to finance the ad- 
dition of a 3,000-kw. diesel unit to the 
Managua power plant as a stop-gap 
measure. It then was agreed that in- 
stead of adding diesel units when 
shortages of power arose, the Nica- 
raguan Government would engage 
consultants to study the country’s 
long-range needs and prepare plans 
for providing additional capacity in 
the most economic form. 

Preliminary surveys indicate that 
Nicaragua has considerable hydro- 
electric potential. It-will take until 
1958, however, to obtain all the data 
necessary to determine the feasibility 
of hydroelectric development, and it 
would take until 1962 or 1963 to com- 
plete any hydroelectric project begun 
in 1958. The consultants therefore 
recommended that the thermal-power 
project for which this loan was made 
should be of 30,000-kw. capacity, which 
should be sufficient to meet the needs 
of the Managua and Pacific coast 
areas until 1963. 

The project marks the transition of 
the power industry in Nicaragua from 
the phase of scattered diesel ‘plants 
to that of an organized power net- 
work with facilities capable of satis- 
fying an expanding market. 

In preparation for this new phase, 
the administration of Empresa has 
been reorganized to enable the com- 
pany to assume greatly increased re- 


sponsibilities, and a National 
Commission has been established t 
regulate power rates and ad 
other aspects of the power industry, 

Both loans are for a term of 20 years 
and bear interest of 4%4 percent per 
annum, including the statutory 1-per. 
cent commission charged by the bank 
Amortization will begin October j 
1958. The loans are guaranteed by the 
Government of Nicaragua. 

The bank now has made seven loans 
totaling $16.7 million in Nicaragua 
The earlier ones were two loans of 
$3.5 million each for highway con. 
struction, $1.2 million for the purchase 
of agricultural machinery, $550,000 for 
the construction of grain-storage fg. 
cilities, and $450,000 for the diesel. 
power unit in Managua. 





Beirut’s Radiotelephone 
Service Expands 


Beirut now has radiotelephone sery- 
ice, through the existing Paris circuit, 
with Algeria, Tunisia, Morocco, Dakar, 
Bamako, Brazzeville, Tananarive, Dji- 
buti, East Germany and Czechoslo- 
vakia. This service began June 1, 

These lines operate from 10 to 21:30 
local time (10 a.m. to 9:30 p.m., e. s. t) 
and 3% hours during the morning on 
Sundays and holidays. The registry 
office accepts bookings for calls at any 
time. 

Rutes for calls may be obtained from 
the Business and Defense Services Ad- 
ministration, U. S. Department of 
Commerce.—Emb., Beirut. 





U. S. To Be Well Represented at Geneve 
“Atoms for Peace” Conference in August 


Some 100 U. S. industrial and com- 
mercial firms, along with 50 academic, 
professional, and private educational 
and research organizations, will be 
represented in exhibits at the United 
Nations International Conference on 
Peaceful Uses of Atomic Energy at 
Geneva, August 8-20. Several commer- 
cial concerns will have displays in 
more than one of the exhibits. 


Eighty-three firms and organiza- 
tions have contributed to the official 
U. S. technical exhibit at the Palais 
des Nations, site of this “Atoms for 
Peace” Conference. Another 19 have 
contributed to a U. S. Information 
Agency “teaching” exhibit at Geneva’s 
exposition hall. At least 22 industrial 
and commercial firms will exhibit in- 
dependently or under private auspices 
at an atomic “trade fair,” also to be 
located at the downtown exposition 
hall. 

Fourteen commercial publishers and 
approximately 30 scientific, engineer- 





ing, and other professional organiza- 
tions will be represented in a display 
of more than 100 U. S. periodicals in 
the nuclear energy field. 

A 10-kilowatt operating research re- 
actor of the “pool” type will highlight 
the U. S. official exhibit. In addition, 
there will be 10 scale models of power 
and research reactors operating o 
planned in the United States. 

Other displays in the technical ex- 
hibit will show medical, biological, 
agricultural, and industrial applica- 
tions of atomic energy, including uses 
of radioisotopes; a simulated reactor 
control panel; examples of reactor fuel 
elements and reactor components; 4 
demonstration of chemical separation 
techniques for atomic waste products; 
and radiation-measuring and other 
instruments. 

These displays will exhibit “vivid 
evidence of the partnership of Gov- 
ernment and private enterprise im 
developing peaceful uses of atomic 
energy.” 


Foreign Commerce Weekly 





















\ 


euncroastwawvereea 28 BS e3a [4 


~~ ww -S of <a fe 


r 1-per. 


ober 1, 
| by the 


N loans 
aragua, 
ans of 
\yY con- 
urchase 
000 for 
age fa. 
diese]. 


1€ sery- 
circuit, 
_ Dakar, 
ve, Dji- 
-choslo- 
1e 1, 
to 21:30 
, e. 8. t) 
ning on 
registry 
s at any 


ed from 
ices Ad- 
ent of 





‘ganiza- 
display 
licals in 


arch re- 
ighlight 
\ddition, 
if power 
ting or 


ical ex- 
ological, 
a pplica- 
ing uses 

reactor 
stor fuel 
1ents; a 
yaration 
roducts; 
d other 


t “vivid 
of Gov- 
yrise in 
atomic 


Weekly 





. , 





— 


y. $. Changes... 

(Continued from Page 21) 
tion of nonimmigrant status will re- 
sult in the removal of the name from 
the quota waiting list. Further, the 
name may not be reinstated as of the 
date of original priority. 

8. In cooperation with other agen- 
cies of Government, the Department 
js adopting a new and simplified ap- 
og form for a nonimmigrant 

Questionnaire forms and pre- 
ary application blanks used in 
the past have slowed up the issuance 
of non-immigrant visas and will now 
be used only when it is necessary to 
mail them to persons living some dis- 
tance from the consulate. 

9. A bill endorsed by the Depart- 
ment is pending in Congress which 
would eliminate the issuance of fee 
stamps and the Department has under 
consideration a simplified system for 
recording fees in an effort to speed 
up the process of issuing a visa. 

The changes in paragraphs 1, 2, 3, 6, 
and 7 are immediately effective in all 
countries where visas are not required. 

During fiscal year 1954, American 
consulates issued 400,000 nonimmi- 
grant visas, many of them valid for 
more than one entry, and 60 million 
visits were paid to the United States. 
This vast traffic has created many 
serious problems which the new regu- 
lations are designed to eliminate. 

The Department of State pointed 
out that any country handling this 
number of visitors must maintain or- 
derly controls. In addition to the non- 
immigrant visas issued, roughly a 
quarter of a million immigrants enter 
the United States each year. 

It is not only required by law but 
it is necessary, in order to maintain 
economic equilibrium, to make a dis- 
tinction between an Agr ON and a 
nonimmigrant. 

These new re ulations take this 
fully into account but provide that 
upon the establishment of nonimmi- 
grant status a visa shall consist of 
nothing more than a rubber stamp in 
4 passport to identify the traveler and 


| t0 establish his nonimmigrant status, 


and it may remain in effect for a long 
period of time unless there is a change 
in the status. 

The effort is directed toward mak- 
ing the issuance of a visa an ex- 
tremely simple process and once it is 
in the passport, no further visits to an 
American consulate need to be made 
during the life of the visa unless the 
visitor changes his status. 





Colombia Builds Power Line 

The National Institute of Water and 
Electric Power Development in Colom- 
bia has announced that it is building 
& 25,000-kw. transmission line. 

This new line will connect Belencito, 
the site of the Paz del Rio steel mill, 
with the thermoelectric power plant 
at Paipa. 


July 25, 1955 
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U. S. Travel to France at New High in '54 


France received a record $72 mil- 
lion in 1954 from 244,000 U. S. residents 
traveling in Europe, the Office of Busi- 
ness Economics, U. S. Department of 
Commerce, reports. 

The United Kingdom and Italy 
ranked next in receipts of U. S. travel 
dollars with $64 million each. 

American residents visiting Europe 
and the Mediterranean spent a total 
of $352 million in the area in 1954, an 
average of $839 a person. This amount 
excludes transatlantic fares amount- 
ing to an additional $262 million; or 
$628 for each passenger. 


The number of European visitors, as 
well as their expenditures, continued 
the upward trend in evidence since 


World War II. Numbers of travelers : 


were about 12 percent higher than in 
1953, and expenditures increased by 
about 15 percent. These data exclude 
expenditures by Americans living 
abroad and American service personnel 
traveling during their vacations. 


More than half of all American resi- 
dents visiting Europe and the Medi- 
terranean traveled in either France 
or the United Kingdom. Americans 
visited an average of 3 different coun- 
tries on each European trip. Actually 
individual visits to each country were 
somewhat higher than the figures 
shown, due to the fact that some 
travelers passed through some coun- 
tries several times on a single trip. 


Estimated Number and Expenditures of U. S. Residents 1 Traveling in Selected 
European Areas, 1953-54 











Total 
expenditures Number Average 
Country Year (milions of | of travelers | expenditures 
dollars) (thousands) (dollars) 
~ 
Europe and 1953 306 376 812 
oe eet 1954 352 420 839 
FD nc nctadeceecdseedectesiniebeacecel 1953 68 212 320 
1954 72 244 297 
PR TEIN oo cnc ncccacccdeeesthecs 1953 57 - 192 296 
1954 64 221 293 
TORT. k.aoso 00s bo5dh04060ns causeoess enone 1953 55 160 342 
1954 64 183 348 
DO oss wtines ncccdebecebee- ce. aen 1953 24 128 189 
1954 29 146 198 
Germany and Austria ...........-e.se06: 1953 2 na. 2 na. 2 na. 
1954 41 157 263 
I eee et Oe ee 1953 14 100 139 
1954 16 108 152 
eo PTT er ee 1953 21 60 343 
1954 20 57 351 
Spain and Portugal ....cccccccsetiocces. 1953 2 na. 2 na. 2 na. 
1954 18 55 

















1 Excludes travelers employed in foreign countries, Government employees and members of 
the Armed Forces, and transportation fares between the United States and Europe. 


2 Not available. 





Ethiopia Increases 
Telecommunications 


Installation of a new automatic tele- 
phone exchange in Addis Ababa—re- 
placing an overloaded exchange on the 
verge of breakdown—was an impor- 
tant development in Ethiopia’s tele- 
communications in 1954. The new ex- 
change has 4,300 lines with 1,800 spare 
facilities. 

Ethiopia also increased her radio- 
telephone circuits in 1954 by opening 
circuits with Rome, London, and 
Athens. These circuits also connect 
Ethiopia with other European capitals. 

Ethiopia imported about $890,000 
worth of telephone and telegraph 
equipment from September 1953 to 
September 1954, primarily from Swe- 
den, according to trade statistics. 

A plan is under consideration for 


converting lines to the Provinces into 
closed circuits. Present lines radiate 
to outlying cities from the capital, 
with no direct line connection between 
outlying cities. The circuits would 
make it possible to route calls through 
other cities when a line is down; 
whereas, now the city at the end of a 
line is cut off—Emb., Addis Ababa. 





First Phone Line From Egypt 
To Saudi Arabia Inaugurated 


The first telephone line between 
Egypt and Saudi Arabia was officially 
inaugurated on June 17, when Prime 
Minister Gamal Abdul Nasser, in Cairo, 
held a short conversation with King 
Saud, who is reported to have spoken 
from Taif—Emb., Cairo. 
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Brazilian Airports Get 
$1.5 Million From ICA 


Brazil’s two largest airports will 
receive $1.5 million development as- 
sistance funds for navigational aids 
from the International Cooperation 
Administration (ICA), under an 
agreement signed July 1. 


The equipment, to be purchased for 
the Sao Paulo and Rio de Janeiro in- 
ternational airports, was requested 
last July by the Brazilian Ministry of 
Aeronautics and recommended by a 
group of U. 8S. Civil Aeronautics Ad- 
ministration technicians who studied 
the airports’ needs at the request of 
the U. S. Operations Mission to Brazil. 

Benefits to Brazil’s economy, which 
the United States is helping to bol- 
ster, would include increased revenue 
through additional flights, ICA said. 
Commercial carriers, including Amer- 
ican flagships, will save an estimated 
$560,000 a year now lost by them as 
the result of excessive aircraft hold- 
ing and maneuvering for landings and 
departures. 


Greater safety, standardization and 
orientation of electronic equipment 
procedures, and training toward US. 
standards are among other benefits 
anticipated. 


The equipment, very high frequency 
omnidirectional radio range (VOR), 
instrument landing system (ILS), and 
supporting airport surveillance radar 
(ASR), will be installed by Brazilian 
labor with the technical advice of 
CAA technicians on loan to ICA. 

Brazil will also supply local materi- 
als and land needed for the installa- 
tion of the navigational aids. ICA 





New Air Service Scheduled 
From Perth to Melbourne 


Amsett Airways has received author- 
ization from the Australian Depart- 
ment of Civil Aviation for its proposed 
Perth-Melbourne tourist air service 
and expects to start operations on 
August 26. 

The 28-passenger DC-3’s will fly 3 
round trips weekly by daylight, with 
fares estimated 20 percent below cur- 
rent charges by ANA and TAA. 

One difficulty is the decision by the 
West Australian Transport Board to 
deny permission to carry passengers or 
freight between Perth and Kalgoorlie. 
This decision has been justified as 
necessary to maintain existing feeder 
services. 


Airlines (WA), Ltd., now operates 
daily flights to Kalgoorlie with Dove 
aircraft which call periodically at 
Norseman, Leonora, Wiluna, and Es- 
perance on a service yielding economic 
returns only in conjunction with reg- 
ular earnings from the Perth-Kal- 
goorlie run. 
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has requested approximately $238,000 
for fiscal year 1956 for the services of 
the CAA technicians, who will also 
train Brazilians in the operation and 
maintenance of the equipment. 


The Regional Aviation Assistance 
Group, which studied the airports’ 
needs, reported that the development 
of air navigational aids and associ- 
ated ground services in Brazil has 
not kept pace with increases in the 
country’s volume of air traffic. Com- 
mercial air transportation, the group 
said, increased 855 percent between 
1940 and 1946 and 3,720 percent be- 
tween 1940 and 1953, in terms of ton- 
miles flown. 


Aircraft has played a key role in 
Brazil’s economic and social develop- 
ment and continued progress will in 
large measure depend upon further 
advances in commercial air transpor- 
tation, the group reported. 





Japan Plans Direct Rail 
Route, Honshu-Shikoku 


Plans for direct railway connections 
between Honshu and Shikoku, Japan, 
have been given impetus by a recent 
marine disaster near Takamatsu, in 
which 170 person lost their lives in 
the collision of a railroad passenger 
ferry boat with a freight ferry. 

The currents through the Inland Sea 
between Shikoku and Honshu are 
fast and dangerous to surface craft, 
and the passage of the railroad fer- 
ries is difficult. 

For years, the Japanese National 
Railroad (JNR) has been asking for 
approval to construct a tunnel under 
the straits between Kobe and Awaji 
Island and a bridge across the straits 
separating Awaji from Shikoku, but 
always without success. 

At present the JNR maintains ferry 
services for both passengers and 
freight cars betweeen Uno and Taka- 
matsu, where the Inland Sea narrows 
to 11 miles. Traffic on this service has 
been growing and present volume is 


‘reported to be 2.8 million passengers 


yearly. 


In 1948, the JNR engineers drafted a 
plan to construct a new route to Shi- 
koku via an 8-mile tunnel under the 
Straits of Akashi, a new roadbed 
across Awaji (except for a stretch of 
presently existing facilities between 
Sumoto to Fukura) and an 0.8-mile 
long suspension bridge rising 20 meters 
above the surface of the Straits of 
Naruto. 


Present-day construction costs are 
estimated to be 25-30 billion yen. 

The total distance from Osaka to 
Tokushima by this proposed route 
would be 96 miles, whereas the dis- 
tance between the two cities by the 
present route over the Takamatsu 
ferry is 181 miles. 


—— 


Mexico City Meters 
Phones; Rates Up 


Mexico City has converted its logaj 
telephone service from an unlimited 
basis to metered service. 


Simultaneously, the Mexican Goy. 
ernment authorized the _ telephone 
company to increase its rates in Mex. 
ico City from 30 (US$2.40) to 45 pesos 
(US$3.60) a month for business eop. 
nections, with an additional charge of 
15 centavos (US$0.01) for all calls ip 
excess of 300, and from 15 (US$1.29) 
to 25 pesos (US$2.00) a month for regi. 
dential service, with an additional 
charge of 15 centavos (US$0.01) for al 
calls in excess of 150. 


The telephone company —with a 
backlog of 140,000 applications pend- 
ing—estimates that these increased 
rates should augment its total grogs 
revenues sufficiently to facilitate its 
obtaining the additional financing 
necessary to carry out a proposed 6- 
million-peso (US$479,400) expansion 
program. 

According to reports, the telephone 
company also plans to install, for the 
first time in Mexico, pay telephones 
in the Federa] District—Emb., Mexico 
City. 





South Africa Relaxes Some 
Road Transport Restrictions 


Further relaxations of restrictions 
on road transportation in the Union 
of South Africa have been announced 
by the National Transport Commis- 
sion. 

Concessions announced last Sep- 
tember have been extended until the 
end of December 1956. Briefly, those 
concessions permit the carriage by 
road transport of certain commodities 
within a radius of 150 miles on an un- 
restricted basis. 

Included in the latest concessions is 
the extension of several exempted 
areas within which merchants and in- 


dustrialists are’ permitted to convey - 


their own goods in their own vehicles 
upon application to local road trans- 
portation boards. Exempted areas are 
primarily more important commercial 
and industrial areas. A holder of an 
exemption permit, however, can trans- 
port his own goods in his own vehicles 
up to a radius of 30 miles from his 
place of business as well as in the 
exempted areas. 


A concession granted last year per- 
mitting public haulers—those persons 
or companies holding motor carriage 
certificates—to operate within a 30- 
mile radius from their places of busi- 
ness as well as in the exempted areas 
also has been extended until the end 
of 1956. 
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COMMODITY NEWS 





—— 


West German Output 
Of Leather Goods Up 


West Germany’s personal leather- 

production in 1954 was valued at 

490 million German marks (1 German 

mark=US$0.238095) compared with 
450 million marks for 1953. 

Included in this category are suit- 

cases, handbags, and small leather 

s—billfolds, coin purses, manicure 
sets, etc.—the quality of which is con- 
sidered excellent. Domestic prices for 
these items declined approximately 10 
percent in 1954 compared with the 

ous year, because of stiff compe- 
tition among local producers. 

Leather goods exported in 1954 were 
yalued at 70,395,000 marks, increasing 
by almost 50 percent over 1953 exports 
yalued at 47.14 million marks. Sales 
to the dollar area-in 1954 approxi- 
mated 24 million marks compared with 
16 million marks in 1953. Sales to 
other countries participating in the 
Organization for European Economic 
Cooperation (OEEC) were valued at 
about 44 million marks in 1954 and 
M7 million in 1953. 

The United States was the principal 
purchaser of West German leather 
gods, taking 1441 million marks’ 
gorth in 1954 and 1218 miHion mark 
fh 1953. Principal European buyers 
were Sweden (9,514,000 marks) and 
Switzerland (8,973,000 marks). Major 
export items were manicure sets, sew- 
ing kits, travel clocks, cosmetic cases, 
shaving kits, and small leather goods 
such as billfolds and coin purses. Al- 
though statistics are not available, in- 
dications are that exports in the first 
quarter of 1955 continued high. 

Imports of small leather goods in 
1954 were valued at 8,244,000 marks. 

Value of imported leather consumed 
by the leather-goods industry in 1954 
was estimated at 30 million marks 
and consisted primarily of reptile 
leathers, suede, box calf, and skivers, 
of which purchases from the United 
States were negligible. 

Industrial leather -goods—driving 
belts, protective leather clothing, etc. 
—production in West Germany in- 
creased to approximately 90 million 
marks in 1954 compared with 82 mil- 
lion marks in 1953. Exports of these 
items also increased in 1954 to 4,803,000 
marks from 3,363,000 marks in 1953. 
Principal buyers were the Netherlands, 
Austria, and Italy. Imports of indus- 
trial leather goods amounted to 946,000 
oy in 1954 and 815,000 marks in 

53. 





The Dominican Republic’s exports of 
leaf tobacco amounted to 5.7 million 
pounds in the January-April period of 
1955 as compared with 3.1 million in 
the corresponding period in 1954, the 
Foreign Agricultural Service reports. 


July 25, 1955 
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Mexican Hide and Skin Imports Increase 
Sharply in '53 and ‘54; Exports Drop 


Mexican net imports of hides and 
skins increased sharply in 1953 to 
1,721,935 kilograms and again in 1954 
to 4,601,247 kilograms. 

Exports of raw cattle hides and 
calfskins amounted to 1,626,887 kilo- 
grams valued at 4,804,343 pesos in 
1951 and in 1954 to only 23,416 kilo- 
grams valued at 80,613 pesos. 

Reliable sources estimate Mexican 
hide and skin production in 1954, with 
1953 figures in parentheses, as follows: 
Cattle hides, 2.61 million (2,307,000) ; 
sheep and lamb skins, 980,000 (950,- 
000) ; goat and kid skins, 700,000 (800,- 
000); and pigskins, 2.4 million (2 mil- 
lion). 

Approximately 70 percent of these 
skins come from Government-con- 
trolled slaughterhouses, the remainder 
from farms and small abbatoirs. Ob- 
servers state that because of insect 
damage, diseases, brambles, barbed 
wire, and branding practices, only 
about 15 percent of the raw hides and 
skins are of first quality. There is a 
gradual tendency, however, to im- 
prove quality through better takeoff 
and greater care in handling. 


Prices of most types of hides and 
skins increased at the beginning of 
1955 over those prevailing in the last 
quarter of 1954. For instance, dry 
salted cattle hides selling for 6 pesos 
(12.50 pesos=US$1) in September 
1954 rose to 6.50 pesos by January 
1955. First-grade goatskins priced at 
12 pesos in September 1954 sold for 
14 pesos in January 1955. These in- 
creased prices remained in effect as 
of April 1955. Only for sheepskins were 
prices unchanged. 

Estimated hide and skin consump- 
tion in 1954 was 3 million bovine hides 
and skins; 3 million goat and kid 
skins; 950,000 sheepskins; and 800,- 
000 pigskins. Included were imports 
of approximately 400,000 cattle hides 
and calfskins; 200,000 goat and kid 
skins; and 150,000 sheep and lamb 
skins. All of the pigskin consumption 
was of domestic origin. 


Foreign Trade Regulated 

The Government regulates foreign 
trade in hides and skins and although 
Mexico historically is a net exporter 
of hides—in 1951 exports exceeded 
imports by 1,845,663 kilograms—this 
trend was reversed in 1952 when im- 
ports exceeded exports by 357,681 kilo- 
grams. 

Goat and kid skin exports dropped 
from 36,736 kilograms valued at 108,- 
871 pesos in 1951 to 4,271 kilograms 
valued at 41,581 pesos in 1954. Rep- 
tile-skin shipments in 1951 were 
15,480 kilograms valued at 45,939 
pesos compared with only 15 kilo- 


grams valued at 390 pesos in 1954. 
Exports of horsehides and mule and 
burro skins declined from 192,376 kilo- 
grams valued at 546,162 pesos in 1951 
to 23,138 kilograms valued a® 40,522 
pesos in 1954. 

Nearly all raw hide and skin ex- 
ports in 1954 went to the United 
States, except for goat and kid skins, 
of which approximately 77 percent 
were exported to West Germany. 

There are over 500 established tan- 
neries in Mexico, in addition to a 
large but unknown number operating 
in villages. Leather production has 
recorded a slow but constant increase 
in recent years. The shoe-manufac- 
turing industry is the most important 
leather consumer, using more than 85 
percent of cattle leather supply, 70 
percent of goat and kid, 15 percent of 
sheep, and some 60 percent of pig. 

Foreign trade in leather also is 
under Government control. Exports 
of the more important types in 1954 
were cattle leathers, 48,018 kilograms 
valued at 2,322,352 pesos; and sheep, 
goat, and kid leathers, 73,378 kilo- 
grams valued at 4,166,892 pesos. Vene- 
zuela was the largest buyer of cattle 
leather; and about 85 percent of the 
sheep, goat, and kid leathers were 
shipped to the United States. 

Import Licenses Required 

Leather imports, consisting prima- 
rily of better qualities, are controlied 
by licensing requirements and duties. 
Imports in 1954 totaled 14,784 kilo- 
grams of sole leather valued at 300,458 
pesos; 55,251 kilograms of cattle and 
calf leathers valued at 7,034,839 pesos; 


(Continued on Page 26) 





Canadian Footwear Output 
Drops in Ist Quarter of ‘55 - 


Canadian footwear production in 
the first quarter of 1955 declined to 
9,675,627 pairs from 9,782,877 pairs 
produced in the like period of 1954, 
a decrease of 107,250 pairs. 


A breakdown of the 1955 productisn 
statistics, with comparable 1954 data 
in parentheses, follows: Men’s, 2,070- 
818 (2,093,429) ; boys’, 322,172 (334,276); 
youths’, 80,365 (83,680); women’s and 
growing girls’, 4,760,284 (4,877,730); 
misses’, 947,486 (978,380); children’s 
and little gents’, 787,275 (758,767); 
and babies’ and infants’, 707,227 
(656,615). 

In the months ended March 31, 
1955, production of footwear with 
leather soles amounted to 3,476,532 
pairs, or 35.9 percent of the total, 
compared with 3,485,064 pairs or 35.6 
percent, in the like period of 1954. 











Little Change .. . 


(Continued from Page 6) 

tions in Montevideo and the further- 
ance of preparations for ratification 
of the Treaty of Friendship, Com- 
merce, and Economic Development 
signed on November 23, 1949. To sup- 
plement the Treaty, a protocol was 
signed to provide that provisions of 
article WV, paragraph 1 would not ex- 
tend to professions which are State- 
licensed and reserved exclusively to 
citizens of the country; and that the 
most-favored-nation clause of the 
treaty did not apply to such profes- 
sions. The Council approved transmis- 
sion of the treaty to the Assembly for 
ratification. 

Under convention with Uruguay, the 
United States agreed to cooperate in 
a technical program for industrial ac- 
tivity, a program aimed at improving 
and expediting production processes 
in small and medium-sized industries 
and at reducing production costs. 

Uruguayan exports to the United 
States in May were valued at $2.31 
million, or 41 percent less than in May 
1954. The two leading exports, wool 
and canned beef, suffered sharp de- 
clines. Exports of wool during the 
month approximated $2.1 million, or 
30 percent less than in May of last 
year. Exports of canned beef approx- 
imated $41 thousand as against $799 
thousand in May 1954. 

The Uruguayan Government signed 
a commercial treaty and payments 
agreement with Yugoslavia in Monte- 
video. The treaty generally provides 
for most-favored-nation treatment to 
each signatory party in commercial 
matters and for national treatment of 
their trading vessels in international 
ports. The payments agreement pro- 
vides for a reciprocal trade credit of 
$2 million, the account to be carried 
in the National Bank of Yugoslavia 


and all current payments to be made 
in dollars. 


Officials Witness Drilling 

Late in the month, a group of 
high Government officials and busi- 
ness leaders witnessed the initiation 
of oil drilling in one of six wells near 
San Jacinto in the Department of 
Canelones. The work is being carried 
on by U. S. technicians with U. S. 
equipment under the sponsorship of 
ANCAP, the national fuel monopoly. 

ANCAP has been interested in the 
possibility of discovering oil since 1948 
when 1.2 million pesos was appropri- 
ated for prospecting. By the close of 
1954 approxiamtely 7.2 million pesos 
had been spent in development work, 
and a total expenditure of 10.8 mil- 
lion pesos is contemplated by the end 
of 1956. Imports of crude oil an- 
nually absorb a substantial amount 
of scarce foreign exchange, purchases 
in 1954 having been valued at $31.9 
million, of which _70 percent was in 


Mexican Hide .. . 


(Continued from Page 25) 
and 14,835 kilograms of “unspecified 
tanned hides, without hair,” valued at 
1,737,253 pesos. 

Approximately 77 percent of sole- 
leather imports originated in Canada; 
76 percent of the cattle and calf in 
Germany, France, and Belgium; and 
77 percent of the nonspecified types 
in the United States. Imported leath- 
ers generally are of medium quality 
by U. S. standards and roughly the 
equivalent of first-grade leather pro- 
duced locally. 

Both the tanning and shoe indus- 
tries continue efforts to gain addi- 
tional preferential concessions. Tan- 
ners want low duties on raw hides and 
high duties, or even exclusion, on 
tanned leather. They complain that 
their margin of profit on _ locally 
tanned hides, in competition with im- 
ported leathers, is not sufficient to war- 
rant the operation; but that it is done 
merely to utilize capacity and retain 
customers. On the other hand, shoe 
manufacturers are asking for 
lower duties on leather, the duties on 
raw hides being immaterial. Many 
frankly admit their preference for 
imported leather because of its uni- 
form quality. 

A Government-imposed ceiling price 
on tanned leather prevails, although 
leather prices have increased an aver- 
age of approximately 7 percent. Larg- 
est increase was in first-quality pat- 
ent leather, which rose 25 percent in 
the past 9 months. 


Footwear Production Estimated 

Official estimates place Mexico’s 
footwear production at 30 million 
pairs annually. This is based on a 
population of 30 million persons—one- 
half of whom are estimated to con- 
sume an average of 2 pairs yearly. Of 
the estimated production, only 10 to 
12 million pairs are manufactured in 
factories, the remaining 18 to 20 mil- 
lion pairs made by hand or with 
limited equipment in home workshops. 

Trade sources indicate that 40 per- 
cent of production is men’s shoes; 50 
percent, women’s; 10 percent, youths’, 
boys’, and children’s. Production of in- 
fants’ shoes is negligible. 

Most of the shoe machinery used 
is of U. S. origin, although distribu- 
tors of European shoe machinery are 
making a concerted effort to enter 
this field. Machinery is practically 





U. S. dollars and the remainder, 
pounds sterling. 

In May the National Council of 
Government authorized the conclu- 
sion of negotiations for the long- 
pending loan from the International 
Bank for Reconstruction, and Develop- 
ment for the construction in Monte- 
video of a second 50,000 kw. thermo- 
electric unit to supplement the city’s 
hydroelectric resources.—Emb., Monte- 
video. 


—— 


nonexistent in the small home work. 
shops, where generally only members 
of the family are employed and where 
production amounts to from 3 to 19 
pairs daily. 

Contrary to popular belief, these 
small shops are a “thorn in the side” 
of the organized factories and are re. 
portedly increasing in number. While 
these small shops offer no competi- 
tion in the field of high-quality shoes, 
the bulk of the Mexican population js 
not a consumer of high-quality shoes, 

Trade sources indicate that shoe 
consumption in Mexico slowly is in- 
creasing, although, as stated, only 
about 50 percent of the population 
wears shoes. Another 23 percent wear 
huaraches—usually a sole cut from 
an automobile tire held on the foot 
with leather straps—and the re- 
mainder, an estimated 8 million peo- 
ple, no footwear at all. Government 
and industry sources state that the 
large non-shoe-wearing population is 
not primarily the result of economic 
conditions but rather a lack of custom 
and education. 


Industry Plans Low-Priced Shoe 


For some time, the shoe-manufac- 
turing industry has received substan- 
tial publicity concerning its plan to 
produce a low-priced shoe for popular 
consumption. Various goals—ranging 
from 5 to 10 million pairs—have been 
set but the plan to produce a cheap 
shoe has not met with noticeable 
success. Cheapest leather shoes com- 
monly used in Mexico retail for about 
the equivalent of US$4. Shoes classi- 
fied as seconds retail for from $4 to 
$6 a pair; “fino”, $7 to $10; and “ex- 
tra fino,” $10 to $15. Several manu- 
facturers producing “extra fino” do 
so under a licensing arrangement 
with U. S. shoe manufacturers. 

Imports of shoes are subject to per- 
mits and an annual quota of 30,000 
pairs, all of which must be of the 
“extra fino” quality. Imports of leath- 
er footwear have declined in recent 
years, dropping from 61,502 pairs in 
1952 to 44,683 in 1953 and to only 
15,335 in 1954. The United States, al- 
though remaining the most important 
single supplier of shoes imported into 
Mexico, lost ground in this diminish- 
ing market for imported footwear. 

Undoubtedly a potential market for 
U. S. low-priced shoes, whether of 
leather or other materials, exists in 
Mexico, but the Government policy 
of protecting the local shoe-manufac- 
turing industry prohibits imports of 
“shoes for the masses” in spite of the 
domestic manufacturers’ inability to 
saturate the demand for cheap shoes. 

Mexico in 1954 exported 220,027 
pairs of shoes, or approximately 8 
times the number of total shoe im- 
ports—28,402 pairs—in the same pe- 
riod. The value of the exported shoes, 
however, amounted to only 3,526,704 
pesos, or about 2% times the value 
of the imported shoes.—Emb., Mexico, 
DF. 
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Procedure for IC/DV 


Documents Changed 


Effective July 14, delivery verifica- 
tion documents, formerly required for 
export shipments of almost all com- 
modities subject to the Import Cer- 
tificate-Delivery Verification (IC/DV) 
procedure, now will be requested only 
on a spot-check basis, the Bureau of 
Foreign Commerce has announced. 

In addition, exporters previously re- 
quested to submit delivery verifica- 
tions in connection with export li- 
censes issued before July 14 now need 
obtain these documents only if spe- 
cifically notified by BFC by July 20. 

BFC said that experience in han- 
dling export licensing under the IC/DV 
procedure has enabled the Bureau to 
employ a more selective method in 
determining the licenses against 
which delivery verification should be 
required. It pointed out, however, that 
adoption of the spot-check method of 
requesting delivery verification does 
not affect requirements concerning 
submission of import certificates in 
support of certain export license ap- 
plications, which remain unchanged. 

The purpose of the IC/DV proce- 
dure, in operation since October 1952, 
is to prevent transshipment of strate- 
gic goods. It is operated in coopera- 
tion with 14 other friendly countries. 

Under this procedure, the importer 
certifies to his government that the 
strategic goods he wishes to import 
will not be reexported without official 
authorization. The importer’s govern- 
ment then issues an import certifi- 
cate, which the importer must transmit 
to his foreign exporter in support of 
the export license application. 

As a part of this procedure, BFC 
may reauest a U. S. exporter to obtain 
from his foreign importer a delivery 
verification certified by the importer’s 
government that the licensed goods 
have been delivered in the importing 
country. 


This announcement is published in™ 


Current Export Bulletin No. 753, dated 
July 14. 





House Hearing Planned 
On Hardboard Tariff 


Public hearings on hardboard, 
previously planned by the House 
Ways and Means Committee for 
Monday and Tuesday, July 25 
and 26, have been postponed to 
the early part of the next session 
of Congress, the committee an- 
nounced on July 19. 

These hearings involve H. R. 
264, which proposes to change 
the customs classification of 
hardboard, and to provide for 


an increase in the import duty 
on that >sroduct. 


_— 
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Tariff Commission Submits Supplementary 
Report on Import Competition in Bicycles 


The U. S. Tariff Commission made 
public on July 14 a report to the 
President supplementing its March 14 
report on its “escape clause” investi- 
gation of bicycles. The new report 
was made in response to a letter of 
May 11 from the President to the 
Commission, requesting more recent 
information and further analysis of 
the trade in bicycles. 

The supplementary report gives in- 
formation on the domestic production 
and imports of bicycles for the first 5 
months of 1955 and analyzes the com- 
petition of imports with domestic pro- 
duction. 

A majority of the Commission (Com- 
missioners Brossard, Talbot, and 
Schreiber) expresses the opinion that 
the more recent information indicates 
that the trend in the quantity of 
imports of bicycles is continuing up- 
ward, and that the condition of the 
domestic bicycle industry is continu- 
ing to deteriorate. For reasons stated 
in the report, Commissioner Sutton 
does not subscribe to this opinion. 

In the earlier report, 3 of the 5 





Webb-Law Associations 


Warned Against Price-Fixing 


Export trade jations were 
alerted by the U. S. Federal Trade 
Commission on July 14 that price- 
fixing arrangements with foreign 
competitors cannot be considered ex- 
empted by the Webb-Pomerene Export 
Trade Law from antitrust considera- 
tion under the Sherman Act. 

This warning, contained in a letter 


to an undisclosed export trade asso- . 


ciation, marks the commission’s first 
policy change on foreign activities of 
such associations in more than 30 
years. 

The pronouncement governs all ex- 
port trade associations which must 
be registered with the FTC under pro- 
visions of the Webb-Pomerene law. 

In its letter, the commission said 
that continuance of the association’s 
price-fixing arrangements with its 
chief foreign competitor beyond 30 
days would result in referring the 
association’s file to the Department 
of Justice for determination of possi- 
ble Sherman-Act violations. 

To clarify apparent misunderstand- 
ing of its action, the commission since 
has issued a comment declaring that 
price-fixing arrangements between 
Webb-Pomerene export associations 
and their foreign competitors are “the 
exception rather than the rule.” 

The commission stressed that its 
action did not concern price-fixing 
arrangements by American exporters 
organized within an association. 


participating members had recom- 
mended increasing the duties on all 
types of bicycles by one-half above 
the basic rates in effect on January 1, 
1945, the maximum permissible under 
the law. That would bring the duties 
to a minimum of 22% percent ad 
valorem, which, would mean an in- 
crease of 74% pércent in the operative 
rates for all bicycles except the light- 
weight or “British” type, on which the 
additional duty would be 15 percent. 
A fourth member, who since has re- 
tired from the Commission, recom- 
mended a uniform increase of 74% per- 
cent ad valorem of the present opera- 
tive rates on all types of bicycles. The 
fifth member believed that no increase 
in the duties was warranted now. 





Hearing Set for August 30 
On Imports of Tree Nuts 


The U. S. Tariff Commission, in con- 
nection with its periodic review of 
the import situation on edible tree 
nuts, has announced a public hearing 
for August 30, in its building, 8th and 
E Streets NW., Washington, D. C. 


The purpose of the hearing is to 
receive information and views from 
interested parties as to programs of 
the U. S. Department of Agriculture 
which will be in operation for the 
crop year 1955-56 with respect to al- 
monds, filberts, walnuts, or pecans, 
and on the question as to what re- 
strictive action, if any, should be 
taken under section 22 of the Agricul- 
tural Adjustment Act concerning im- 
ports of almonds, filberts, or walnuts. 

This hearing will not include Brazil 
nuts or cashew nuts. — 

Interested parties desiring to be 
heard should notify the Secretary of 
the Commission in writing at least 
3 days in advance of the hearings. 





Israeli Tobacco Purchase 


Authorization Amended 


The U. S. Department of Agriculture 
has announced an amendment to pro- 
visions of the tobacco purchase au- 
thorization, FAS form 480-A No. 16- 
06, issued to the Government of Israel 
on May 18, 1955. 

The amendment provides that ship- 
ments may be either c. i. f. or c. and f. 
Israel ports. The final date of the 
contracting period has been extended 
from June 30 to July 31, 1955, and 
the final date of the delivery period 
has been extended from July 31 to 
August 31, 1955. 

The authorization provides for the 
purchase of approximately $204,000 
worth of tobacco. 


27 
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Funds Authorized for 
Farm Surplus Buying 


The International Cooperation Ad- 
ministration (formerly the Foreign 
Operations Administration) has an- 
nounced new authorizations totaling 
over $46 million issued by FOA to 
finance the purchase and shipping of 
surplus U. S. agricultural commodities 
under provisions of section 402 of the 
Mutual Security Act of 1954. 

Authorizations for procurement of 
raw cotton were granted France to a 
value of $6.4 million; Federal Repub- 
lic of Germany, $1,440,000; Italy, 
$3,665,000; Spain, $288,000; United 
Kingdom, $6.2 million; Yugoslavia, 
$135,000; Taiwan (Formosa), $5,755,- 
000; and Spain, $50,000. 


Authorizations for procurement of 
bread grains were issued the Federal 
Republic of Germany to a value of 
$1,519,000 and Israel to a value of 
$244,000. 

The United Kingdom received ad- 
ditional authorizations as follows: 
Corn, $5,245,000; prunes, $4 million; 
dried peaches, apples, pears, apricots, 
and/or mixed dried fruits, $1 million; 
and ocean transportation, $2.25 mil- 
lion. The Philippines was granted an 
authorization of $8 million for pur- 
chase of evaporated and condensed 
milk. 

Section 402 provides that not less 
than $350 million of the funds author- 
ized for the mutual security program 
shall be used to finance the sale 
abroad of U. S. surplus agricultural 
commodities for foreign currencies. 





USDA Surplus Export Program 
Reaches $468.8-Million Total 


The U. S. Department of Agriculture 
has reported that programs for the 
sale of surplus agricultural commodi- 
ties for foreign currencies under title 
I of Public Law 480 reached a total 
of $468.8 million — CCC cost — and 


$360.8 million — export-market value 
—as of June 30, 1955. 

The Department was given responsi- 
bility for administering the title I 
program on September 9, 1954. Since 
that date, arrangements have been 
made with 17 countries for the sale of 
U. 8. surplus agricultural commodi- 
ties. Included in these programs are 
approximately 53 million bushels of 
wheat, 62 million pounds of tobacco, 
647 thousand bales of cotton, and 141 
million pounds of cottonseed oil. 


Program Breakdown 
[In millions of dollars} 


Export-Market 
Country CCC Cost Value 
PUEMET ccccdecccccses 41.1 28.9 
Yugoslavia .......... 79.5 52.0 
SE .. bececqcencocobe 7.7 5.0 
BENE acossccscesevces 12.6 7.5 
PERMA. seccccsccces 31.6 29.4 
h. peheecseoncooes 23.7 21.0 
Argentina ........... 8.7 58 
DE edémed qesbenewe 20.0 13.0 
ENS. oncccccocese 5.3 5.3 
United Kingdom 15.2 15.2 
TD. achessscdeab ovens 57.8 50.0 
SEED sovecenceoceses 1113 85.0 
BEL cccccaccecsonce 15.0 15.0 
BBTIER cc vedosescceve 8.3 6.1 
TMOG. ceccctecese 2.0 2.0 
GOMER ccccecccesce 73 5.3 
GIOGES csvciccccevess 21.7 143 
468.8 360.8 

Purchase authorizations totaling 


$324.6 million have been issued in the 
1954-55 period under basic agreements 
with the 17 countries. 


Import Quota !ncreased 
On Shelled Filberts 


The President issued a proclamation 
on July 15 permitting an additional 
1.5 million pounds of shelled filberts— 
whether blanched or not—to be en- 
tered free of special import fee be- 
tween now and September 30, the end 
of the current quota year. 

The President’s action modifies his 
proclamation of October 11, 1954 
which permitted 6 million pounds of 
Shelled filberts to enter during the 
year at the basic rate of 8 cents a4 
pound, imports in excess thereof to 
enter subject to a special additional 
fee of 10 cents a pound. 

The expansion in permissible im- 
ports of shelled filberts without spe- 
cial import fee has been necessitated 
because domestic production of shelled 
filberts in 1954 was only little more 
than half of the estimate of 2 mil- 
lion pounds. 

The President’s action was in accord 
with the recommendations of a ma- 
jority of the U. S. Tariff Commission, 

The Tariff Commission’s investiga- 
tion and report were made pursuant 
to section 22 of the Agricultural Ad- 
justment Act, as amended. 





($4.50 to foreign addresses). 


Name 


eh eee ee 6 he eile on © 


City 





Foreign Commerce Weekly 
Subscription Form 


Please enter my subscription for Foreign Commerce Weekly at $3.50 a year 


Mail to the nearest U. S. Department of Commerce Field Office, or to the Superintendent 
of Documents, Government Printing Office, Washington 25, D. C. Enclose check or money 
order payable to the Superintendent of Documents. 


Zone .... State 











—————<s. 


t U. S. Government Printing Office: 1955 























